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DIRECTORS’ REPORT

To,
The Members of,
Family Home Finance Private Limited,

The Directors of your Company are pleased to present the Sixth Annual Report on the business and operations

of the Company along with the Audited Financial Statements and the Report of the Auditors for the Financial

Year ended as on March 31, 2023.

1. BACKGROUND:

Family Home Finance Private Limited (“Company” or “FHFPL"), is a wholly-owned subsidiary of

A. K. Capital Finance Limited (“AKCFL”) and is registered as a Housing Finance Company with the National

Housing Bank and classified as Middle Layer NBFC as per Scale Based Regulation issued by RBI. Family

Home Finance primarily offers Home Loans, Loan against Property (“LAP”) and secured lending products

through Co-lending, Strategic partnership, Securitization and Direct Assignment (“DA”) model with

channel partners.

2. FINANCIAL HIGHLIGHTS:

A summary of the financial performance of the Company, for the financial year ending March 31, 2023

along with the comparative figures for the previous financial year is given below:

(Amount in INR Lakhs except EPS)

Particulars March 31, 2023 March 31, 2022
Total Income 240.75 103.36
Total Expenditure 128.71 43.86
Profit before Tax 112.04 59.50
Provision for Tax 27.02 16.25
Profit after Tax 85.02 43.25
Add: Surplus brought forward from previous period 137.14 102.89
Profit available for appropriation 222.16 146.14
Less: Transfer to Special Reserve 19.48 9.00
Surplus carried to Balance Sheet 202.68 137.14
Earnings Per Equity Share (Face Value INR 10/- Per

Share)

Basic (INR) 0.43 0.31
Diluted (INR) 0.43 0.31
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3. DIVIDEND:

In order to conserve resources for better growth opportunities, the Board does not propose any Dividend
for the financial year ended March 31, 2023. The Directors also inform that the Company has not declared
any interim dividend during the year.

4. ANNUAL RETURN:

Pursuant to the provisions of Section 134(3)(a) of the Companies Act, 2013 (“the Act”), the Annual Return
of the Company in Form MGT-7 as prescribed under Section 92(3) of the Act is available on the website of

the Company at https://www.akgroup.co.in/.

5. FINANCIAL PERFORMANCE, OPERATIONAL HIGHLIGHTS AND STATE OF AFFAIRS OF THE COMPANY:

5.1 Financial and Business update:

During the financial year ended March 31, 2023 the Company has earned a total income of
INR 240.75 Lakhs as against a total income of INR 103.36 Lakhs during the previous financial year. The
profit before tax is INR 112.04 Lakhs for the financial year ended March 31, 2023 as against INR
59.50 Lakhs for the previous financial year. The net profit is INR 85.02 Lakhs for the financial year ended
March 31, 2023 as against net profit of INR 43.25 Lakhs for the previous financial year.

5.2 Liquidity Management:

The Company is always maintained adequate cash and investments as a prudent liquidity management
strategy.

5.3 Asset Quality:

The Company’s strong approach to risk, portfolio management and collections have contributed to high
standards of asset quality metrics. As result of which your Company had NIL NPA as on financial year
ended March 31, 2023.

6. TRANSFER TO RESERVE AND CAPITAL ADEQUACY:

The Company has transferred an amount of INR 19.48 Lakhs to Special Reserve during the financial year
ended March 31, 2023 as per the provisions of Section 29C of the National Housing Bank Act, 1987. As
required under Housing Finance Companies (NHB) Directions, 2010 your Company’s capital adequacy ratio
stood at 122.40% as at March 31, 2023, which provides an adequate cushion to withstand business risks
and is much above the minimum requirement of 15% specified in the given directions.

7. TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND (IEPF):
There being no Unclaimed/ Unpaid Dividend, no amount was required to be transferred to Investor

Education and Protection Fund (IEPF) under Section 125 of the Companies Act, 2013 during the year under

review.
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10.

11.

Further, the Company has not issued any Debentures during the financial year. Hence, there were no
unclaimed/ unpaid liabilities in this regard.

CHANGE IN NATURE OF BUSINESS:

There has been no change in the nature of the business of the Company during the year under review.
COMPLIANCE WITH PRINCIPAL BUSINESS CRITERIA

Your Company is adhering to Principal Business Criteria for HFCs as specified under Master Directions —
Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021 and as
updated from time to time.

The details of the same are disclosed in Note No. 32(a) of the Notes to the Financial Statements.
DECLARATION BY INDEPENDENT DIRECTOR:

There was no Independent Director on the Board of the Company during the financial year ended
March 31, 2023.

BOARD OF DIRECTORS OF THE COMPANY AND KEY MANAGERIAL PERSONNEL (KMP’s):

a) Composition of Board of Directors:

The Board of Directors of the Company consisted of the following Directors as on March 31, 2023:

(i) Ms. Annu Garg (DIN: 07817550) - Whole-time Director
(ii) Ms. Aditi Mittal (DIN: 00698397) - Non-Executive Director
(iii) Mr. Vikas Jain (DIN: 07887754) - Non-Executive Director

All the directors of the Company have confirmed that they satisfy the fit and proper criteria as
prescribed under the applicable NHB/ RBI Directions and that they are not disqualified from being
appointed/ continuing as directors in terms of Section 164(2) of the Companies Act, 2013.

b) Appointments post closure of financial year

Following appointments were approved by the board of the Company:

i Ms. Bindu Darshan Shah (DIN: 07131459) as an Additional Director (Non-Executive,
Independent) of the Company with effect from September 07, 2023 for a period of 1 years.

ii. Mr. Ashish Vyas (DIN: 10264901) as an Additional Director (Non-Executive, Independent) of
the Company with effect from September 07, 2023 for a period of 1 year.

Their appointments are subject to approval of the Members at the ensuing Annual General Meeting
(“AGM”) of the Company. The draft resolutions for the appointment of the aforesaid Directors along
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12.

13.

with required disclosures and detailed profiles have been included in the notice convening the
ensuing AGM.

c) Director Liable to Retire by rotation:

In accordance with the provisions of Section 152(6)(e) of the Companies Act 2013, Ms. Annu Garg
(DIN: 07817550) Whole-time Director of the Company, is liable to retire by rotation at the ensuing
AGM of the Company and being eligible offers herself for re-appointment. The Board recommends
her re-appointment to the Members of the Company.

d) Composition of KMP:
The following persons are the Key Managerial Personnel’s (KMP’s) of the Company as per the

definition under Section 2(51) and provisions of Section 203 of the Companies Act, 2013 as on
March 31, 2023:-

(i) Mr. Ajay Arun Tendulkar (PAN: ACAPT9123H) - Chief Executive Officer
(ii) Mr. Mahesh Bhootra (PAN: AIRPB0534H) - Chief Financial Officer
(iii) Mr. Govind Lalwani (ACS N0.38806) - Company Secretary

SHARE CAPITAL AND ISSUE OF EQUITY SHARES:

During the year there is no change in the shareholding pattern of the Company. The Company continues
to be the Wholly-owned Subsidiary of A. K. Capital Finance Limited and Step-down Subsidiary of A. K.

Capital Services Limited.

As on March 31, 2023 the Authorized Share Capital of the Company was INR 22,00,00,000/-
(Indian Rupees Twenty Two Crores Only) and the Issued & Paid-Up Share Capital of the Company was
INR 20,00,00,000/- (Indian Rupees Twenty Crores Only).

In pursuance to the notification issued by the Ministry of Corporate Affairs dated September 10, 2018 and
Rule 9A of Companies (Prospectus and Allotment of Securities) Rules, 2014, the Company being a Deemed

Public Company, holds the entire shareholding of the Company in dematerialzed form.

Further there was a change in the Registrar and Share Transfer Agent (RTA) of the Company from
A. K. Stockmart Private Limited to Link Intime India Private Limited with effect from May 03, 2023.

NUMBER OF MEETINGS OF THE BOARD AND ANNUAL GENERAL MEETING:

The Board meets at regular intervals to discuss and decide on the Company’s policies/ procedures and
business performance apart from other Board matters.
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14.

During the year under review, 12 (Twelve) Board Meetings were held and the gap between the two board
meetings did not exceed 120 days. The details with respect to date of meetings, Directors attendance
therein and other details are disclosed in Note No.34 of the Notes to the Financial Statements.

The Annual General Meeting of the Company for the financial year ended March 31, 2022 was held on
September 2, 2022.

DIRECTORS’ RESPONSIBILITY STATEMENT:

The Board acknowledges its responsibility for ensuring compliance with the provisions of Section 134(3)(c)
read with Section 134(5) of the Companies Act, 2013 in the preparation of annual accounts for the year
ended March 31, 2023 and states that:

a) inthe preparation of the annual accounts for the financial year ended March 31, 2023 the applicable
accounting standards and master directions issued by National Housing Bank/ Reserve Bank of India
have been followed along with proper explanation relating to material departures, if any;

b) the directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company as at March 31, 2023 and of the profits of the Company for the
F.Y.2022-2023;

c¢) the directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

d) the directors have prepared the annual accounts on a going concern basis;

e) the directors have laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and are operating effectively; and

f) the Directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

15. CORPORATE GOVERNANCE:

The Company’s philosophy on Corporate Governance is aimed at assisting the management of the
Company in the efficient conduct of its business and meeting its obligations to stakeholders and is guided
by a strong emphasis on transparency, accountability and integrity. The governance practices and
processes ensure that the interest of all stakeholders are taken into account in a transparent manner and
are firmly embedded into the culture of the organization.

The Company believes and strives to adopt and adhere to the highest standards of corporate governance

principles and best practices. With this objective the Company has the Code of Conduct for Directors and
Senior Management of the Company.
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The Board of Directors has constituted following regulatory Committees, post March 31, 2023 in

adherence to regulatory directions/ guidelines:

AUDIT COMMITTEE:

Company has constituted Audit Committee on September 07, 2023 in pursuance to the Master Direction -
Non-Banking Financial Company - Housing Finance Company (Reserve Bank) Directions, 2021. Committee
shall assist the Board in its responsibility for overseeing the quality and integrity of the accounting,
auditing and reporting practices of the Company and its compliance with the legal and regulatory

requirements.

Composition of Audit Committee

S. Name of the Member Category

No.
1 Ms. Annu Garg Whole time Director
2 Mr. Ashish Vyas Non-Executive Independent Director
3 Ms. Bindu Darshan Shah Non-Executive Independent Director

NOMINATION AND REMUNERATION COMMITTEE:

Company has constituted Nomination and Remuneration Committee on September 07, 2023 in pursuance
to the Master Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank)
Directions, 2021. Committee shall assist the Board in the process of identifying the qualified individuals to
be appointed as director or Senior management personnel, laid down the criteria and recommend the
appointments/ removals, fixing parameters for performance evaluation of individual directors as well as of
Board, the determination, implementation and oversight of remuneration for senior management. to

ensure the same shall be aligned to the risk associated with the role.

Composition of Nomination and Remuneration Committee

S. No. Name of the Member Category
1 Ms. Aditi Mittal Non-Executive Director
2 Mr. Ashish Vyas Non-Executive Independent Director

Directors’ Report 6




Family Home Finance Private Limited

3 Ms. Bindu Darshan Shah Non-Executive Independent Director

RISK MANAGEMENT COMMITTEE:

Company has constituted Risk Management Committee on September 07, 2023 in pursuance to the
Master Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank) Directions,
2021. Committee shall assist the Board in meeting its responsibilities to ensure that appropriate
methodology, processes and systems are in place to monitor and evaluate risks associated with the

business of the Company and recommend measures for mitigating the identified risks.

Composition of Risk Management Committee

S.No Name of the Member Category
1 Mr. Vikas Jain Non-Executive Director
2 Ms. Bindu Darshan Shah Non-Executive Independent Director
3 Mr. Ajay Tendulkar Chief Executive Officer

ASSET LIABILITY MANAGEMENT COMMITTEE:

Company has constituted an Asset Liability Management Committee on September 07, 2023 in pursuance
to the Master Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank)
Directions, 2021. The key responsibilities of the Committee includes: a) Reviewing the returns filed with
RBI b) Formulate standards on desired maturity profile of Loan assets. c) Monitoring maturity profile of
outstanding and incremental assets and liabilities. d) Deciding Interest rates that can be offered by the
Company pursuant to the prevailing interest rates offered by peers and competitors. e) Product pricing for
advances. f) To decide on the source and combination of or sale of loan assets. g) To develop the funding
policy of the Company in light of Interest rate Movements h) Discussing the financials for the quarter

ended. i) To exercise powers in accordance with the ALM Policy of the Company.

Composition of Asset Liability Management Committee

S.No Name of the Member Category
1 Mr. Ajay Tendulkar Chief Executive Officer
2 Ms. Aditi Mittal Non-Executive Director
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16.

17.

18.

19.

20.

3 Ms. Annu Garg Whole time Director

4 Mr. Mahesh Bhootra Chief Financial Officer

CORPORATE SOCIAL RESPONSIBILITY:

For the year under review the Company does not trigger the criteria with respect to applicability of
Corporate Social Responsibility (CSR) obligations as per the provisions of Section 135 of the Companies
Act, 2013 read with rules made thereunder.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES:

The Company has devised a policy relating to Directors Appointment and Remuneration including criteria
for determining qualifications, positive attributes and constituted Nomination and Remuneration
Committee on September 07,2023 under the provisions of Section 178 of the Companies Act, 2013.

VIGIL MECHANISM:

Since the Company has not borrowed a sum in excess of fifty crore rupees from banks and public financial
institutions, it is not required to establish a Vigil Mechanism pursuant to sub-section 9 of Section 177 of
the Companies Act, 2013 read with Rule 7 of the Companies (Meetings of the Board and its Powers)
Rules, 2014.

RISK MANAGEMENT AND INTERNAL CONTROLS:

As a housing finance company, the Company is exposed to various risks like credit risk, market risk
(interest rate and currency risk), liquidity risk and operational risk (technology, employee, transaction and
reputation risk). To identify and mitigate these risks the Company has an effective Risk Management
Control Framework that has been developed encompassing all the above areas.

Your Company has an adequate system of internal control procedures commensurate with the size and
nature of its business activity and with reference to the financial statements. Procedural manuals are in
place to ensure that all the assets are safeguarded, protected against loss and all transactions are
authorized, recorded and reported correctly.

INTERNAL FINANCIAL CONTROLS:

Your Company has policies and procedures in place for Internal Financial Control ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information.

M/s. PYS & Co. LLP, Chartered Accountants (Firm Reg. No.: 012388S/ S200048) Statutory Auditors have
reviewed the Internal Financial Controls of the Company and have also submitted a report on the Internal
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21.

22.

23.

24,

25.

Financial Controls to the Board of Directors of the Company stating that the Internal Financial Controls are
adequate and operating effectively.

ACCOUNTING STANDARDS FOLLOWED BY THE COMPANY:

The Financial Statements of the Company have been prepared in accordance with Ind-AS, as notified
under the Companies (Indian Accounting Standards) Rules, 2015, read with Section 133 of the Act.
Further, the Company follows the Housing Finance Companies (NHB) Directions, 2010. The Financial
Statements have been prepared on an accrual basis under the historical cost convention method. The
Accounting Policies adopted in the preparation of the Financial Statements have been consistently
followed in the previous year and are mentioned in Notes to Financial Statements.

STATUTORY AUDITORS:

M/s. PYS & Co. LLP, Chartered Accountants (Firm Registration Number - 012388S/ S200048), was
appointed in the 5" Annual General Meeting of the Company held on September 2, 2022 as Statutory
Auditors of the Company to hold office for a term of Five years until the conclusion of the 10™ Annual

General Meeting to be held in 2027.

Further, in terms Section 139(1) of the Companies Act, 2013 read with Rule 3(7) of the Companies (Audit
and Auditors) Rules, 2014 amended by Ministry of Corporate Affairs, vide its Notification dated Ak May,
2018 the appointment of Auditor’s is not required to be ratified by the Members in the AGM.

PUBLIC DEPOSITS:

Your Company is registered as non-deposit taking Housing Finance Company with NHB and hence does
not accept any deposits nor has invited for any public deposits. Further the Company has not accepted
any deposits under Section 73 of the Companies Act, 2013 and the Companies (Acceptance of Deposits)
Rules, 2014, during the financial year ended March 31, 2023.

PARTICULARS OF LOANS, GUARANTEE AND INVESTMENTS BY THE COMPANY:

Since the Company is a housing finance company, the disclosure regarding particulars of the loans made,
guarantee given and security provided in the ordinary course of business are exempted under the
provisions of Section 186(11) of the Companies Act, 2013.

However, the details of loans advanced and investments made by the Company forms part of the financial
statements of the Company (Refer Note No.4 & 5).

RELATED PARTY TRANSACTIONS:

The Company has adopted a Policy and a Framework on Related Party Transactions for the purpose of
identification, monitoring and approving of such transactions. The Policy on Related Party Transactions is
available on the website of the Company and can be accessed at http://www.akgroup.co.in/investor-
relation. Further, pursuant to Section 134(3)(h) of the Companies Act, 2013 read with Rule 8(2) of the
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26.

27.

28.

29.

Companies (Accounts) Rules, 2014, the details with respect to transactions entered with related parties
during the financial year 2022-23, are provided in Form AOC-2 appended as Annexure I to this report.

Further, details of Related Party Transactions, as required to be disclosed by Indian Accounting
Standard — 24 on “Related Party Disclosures” specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, are given in Note No. 25 to the Notes to the
Financial Statements.

SUBSIDIARY, ASSOCIATE AND JOINT VENTURE:

The Company does not have any Subsidiary, Associate or Joint Venture Company as on March 31, 2023.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE COMPANY:

At the beginning of the calendar year 2022 the impact of the COVID-19 pandemic had reduced
significantly and as the year progressed, normalcy was resumed in the daily life of the people and
businesses were able to carry out their operations as usual. Till the close of the financial year 2022-23,
there was news of certain sectors of economy even returning to pre-covid levels.

However the Company has put in place all the necessary arrangements for any uncertain situation that
might arise if the pandemic raises its head again.

Apart from this there has been no material change and commitment that would affect financial position of
the Company from the end of the financial year of the Company to which the financial statements relate
and the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO:

The Company being in the service industry, its operations call for nominal energy consumption cost and
there are no major areas where conservation measures could be applied on. However, the Company is
making continuous efforts to conserve energy and optimize energy consumption practicable by
economizing the use of power by taking adequate measures, wherever possible to conserve energy.

The Company has absorbed new technology software for the management of housing finance portfolio
during the year under review.

Your Company has no foreign exchange earnings or outgo during the year under review.

STATUTORY & REGULATORY COMPLIANCE:

The Company is registered with the National Housing Bank as a Non—Deposit accepting Housing Finance
Company. The Company has complied with and continues to comply with all the applicable provisions of
the National Housing Bank Act, 1987, NHB Directions, 2010, Non-Banking Financial Company — Housing
Finance Company (Reserve Bank) Directions, 2021, the relevant paras of RBI Circular on Scale Based
Regulation (SBR)- A Revised Regulatory Framework for NBFC and all the other various circulars,
notifications, directions and guidelines issued by NHB from time to time.
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30.

31.

32.

33.

34.

35.

36.

CORPORATE GOVERNANCE REPORT:

The Corporate Governance Report for the financial year 2022-23 as stipulated in the Section Il(A) -
Corporate Governance of RBI Circular dated April 19, 2022 on Disclosure in Financial Statements — Notes
to Accounts of NBFCs read with RBI Circular dated October 22, 2021 on Scale Based Regulation (SBR): A
Revised Regulatory Framework for NBFCs, are disclosed in Note No.34 of the Notes to the Financial
Statements.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The report on Management Discussion and Analysis for the financial year under review, as stipulated
under the Master Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank)
Directions, 2021 issued by the RBI on February 17, 2021 and as updated from time to time forms part of
the Annual Report.

POLICY FOR PREVENTION, PROHIBITION AND REDRESSAL OF SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE:

The Company is committed to uphold and maintain the dignity of all it's employees irrespective of gender
and the Company has adopted a Policy on Prevention, Prohibition and Redressal of Sexual Harassment of
Women at Workplace at group level pursuant to the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 (“POSH Act”) and the rules made thereunder. The
Company has also constituted an Internal Complaints Committee (ICC) for receiving and redressal of
complaints of sexual harassment. During the year under review no case was reported at the work place of
the Company.

AUDITORS’ REPORT AND FRAUD REPORTED BY AUDITOR:

As per Section 134(3)(f) of the Companies Act, 2013, the Board states that during the year under review
there is no qualification, reservation or adverse remark or disclaimer made by the auditor in their Auditors
Report for the financial year ended March 31, 2023. The Statutory Auditors has not reported any fraud
under sub-section 12 of Section 143 of the Companies Act, 2013 committed against the Company by its
officers or employees during the year under review.

SECRETARIAL AUDIT REPORT:

The provisions of Section 204 of the Companies Act, 2013 with respect to Secretarial Audit Report are not
applicable to the Company.

COMPLIANCE WITH SECRETARIAL STANDARD:

The Company has complied with Secretarial Standards issued by Institute of Company Secretaries of India
(ICSI) on Meetings of the Board of Directors (SS-1) and General Meetings (SS-2) including relaxation
provided therein.

FAIR PRACTICE CODE AND GRIEVANCE REDRESSAL MECHANISM
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In pursuance to RBI Directions/ Guidelines, the Company has formulated its Fair Practice Code, which is
available on the website at http://www.akgroup.co.in/investor-relation. The said code has been adhered

during the year under review and the compliance status of the same was placed before the Board.

In addition to the above, the Company has in place Grievance Mechanism to report any grievance of the
customer and facilitate quick resolution. The Grievance Redressal Policy can be accessed at
http://www.akgroup.co.in/investor-relation.

37. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS:

There is no significant material order passed by any regulator/court/tribunal which would impact the
going concern status of the Company and its future operations.

38. SWEAT EQUITY SHARES

The Company has not issued any sweat equity shares during the year under review and hence no information
as per provisions of Section 54(1)(d) of the Act read with Rule 8(13) of the Companies (Share Capital and
Debenture) Rules, 2014 is furnished.

39. EMPLOYEE STOCK OPTION SCHEME

The Company has not issued any equity shares under Employees Stock Option Scheme during the year under
review and hence no information as per provisions of Section 62(1)(b) of the Act read with Rule 12(9) of the
Companies (Share Capital and Debenture) Rules, 2014 is furnished

40. PARTICULARS OF EMPLOYEES:

The Company being an Unlisted Company the provisions of Section 197(12) of the Companies Act, 2013
are not applicable to it.

41. MAINTENANCE OF COST RECORDS:

The Company is not required to maintain Cost Records as per the provisions of Section 148(1) of the
Companies Act, 2013.

42. CREDIT RATING:

The Company has not issued any security for which any Credit Rating from a Credit Rating Agency is
required to be obtained during the year under review.
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43.

44,

45,

46.

47.

THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE INSOLVENCY AND
BANKRUPTCY CODE, 2016 DURING THE YEAR ALONGWITH THEIR STATUS AS AT THE END OF THE
FINANCIAL YEAR:

As on March 31, 2023, there is no proceeding pending under the Insolvency and Bankruptcy Code, 2016.

THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE TIME
SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR FINANCIAL
INSTITUTIONS ALONG WITH THE REASONS THEREOF:

There is no one time settlement done with bank or any financial institution.

POLICIES AND CODES:

During the financial year under review, the Company has reviewed and revised statutory policies as
required in terms of applicable provisions of law for the time being in force and were duly adopted by the
Board of Directors of the Company. The same are hosted on the website of the Company at:
https://www.akgroup.co.in/.

HUMAN RESOURCES:

The Company firmly believes that its Human Resource is its most valuable asset and it contributes towards
the performance of the Company in a substantial way. The Company has devised various development
programmes for the employees through internal training programmes. The Company has a robust
performance management system in place which recognizes the performers and accordingly rewards the
employees. The Board of Directors places on record their appreciation to all the employees of the
Company for their sustained efforts, dedication and hard work during the year.

ACKNOWLEDGEMENT:

Your Directors would like to express their appreciation and sincere thanks for the co-operation received
from banks, regulators, government authorities, employees, shareholder, auditors and all the other
stakeholders of the Company. Your Directors would also like to take this opportunity to express their
gratitude to the Members of the Company for their trust and support. Your Directors look forward to your
continuing support.

On behalf of the Board of Directors
For Family Home Finance Private Limited

Digitally signed by ANNU
ANNU
DN: cn=ANNU GARG, 0, 0u,

Digitally signed by ADITI
L

GARG S MITTAL
Annu Garg Aditi Mittal
Whole-time Director Director

(DIN: 07817550) (DIN: 00698397)

Date: September 7, 2023
Place: Mumbai
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FORM NO. AOC -2

ANNEXURE - |

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014.)

Form for Disclosure of particulars of contracts/ arrangements entered into by the Company with related

parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arms-length

transaction under third proviso thereto.

i) Details of contracts or arrangements or transactions not at Arm’s length basis.: Not Applicable

ii) Details of contracts or arrangements or transactions at Arm’s length basis:

Sl. Particulars Details

No.

a) Name (s) of the related party & nature of relationship A. K. Capital Finance Limited (Holding
Company)

b) Nature of contracts/arrangements/transaction Loan taken, Repayment of Loan taken,
Interest paid on loan taken and
Support services

c) Duration of the contracts/arrangements/transaction Loan Taken: 84 months

d) Salient terms of the contracts or arrangements or | Loan taken: INR 1,800 Lacs.

transaction including the value, if any Repayment of Loan taken: INR

107.14 Lacs
Interest paid on loan taken: INR
56.93 Lacs
Support Services: INR 6 Lacs

e) Date of approval by the Board April 26, 2022

f) Amount paid as advances, if any NIL

Note:

1. Appropriate approvals have been taken for Related Party Transactions.
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2. Materiality Thresholds for Reporting Related Party Transactions in the ordinary course of business and on an
arm’s length basis, is as per the Framework for Related Party Transactions adopted by the Company.

On behalf of the Board of Directors
For Family Home Finance Private Limited
Digitally signed by ANNU Digitally signed by ADITI
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Annu Garg Aditi Mittal
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Date: September 7, 2023
Place: Mumbai
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

OVERVIEW OF INDIAN ECONOMY:

Indian economy was resilient in the face of this global turmoil and on the path to recover to pre
pandemic levels. Projected to be one of the fastest growing economies at 6.5%-7.0% in FY23, India has
revived on the back of private consumption and capital formation. The first eight months of FY23 saw an
increase of 63.4% in Central Government’s Capital Expenditure, coupled with increase in private Capex
resulted in strengthening corporates’ balance sheets thereby increasing credit financing. Buoyant
consumption, release of pent-up demand saw accelerated growth in not only personal loans but also in
the housing market. Housing bank credit growth witnessed an uptick as housing inventories continue to
decline. Consequently, improved financial health of corporates has resulted in increased credit demand
in both the Banking sector and NBFCs.

The NBFC landscape continues to evolve rapidly adapting to economic challenges, regulatory changes,
and weathering industry volatility. NBFCs play a very important role in the financial sector as evident in
the increase in industry AUM from INR 3.6 lakh crore in March 2008 to INR 27 lakh crore in March 2022.
Improving macro-economic fundamentals will continue to drive the NBFC space given the visible
improvement in asset quality and balance sheet strength post pandemic. While competition from Banks
continues in the traditional segments of home loans and new vehicle finance, there is substantial growth
in NBFCs in other non-traditional segments like MSMEs, Personal Loans etc. Digital thrust, use of
technology, partnerships and recovery in asset quality have all led to stronger fundamentals. FY24
expects to see NBFCs AUM grow at 13%-14%. Retailisation and diversification of portfolio strategies will
help retail focused NBFCs grow at 12-14% according to ICRA reports. Additionally, improved collections,
controlled slippages, stable operating costs, and moderation of credit costs will help drive sector
profitability.

INDUSTRY OVERVIEW:

India’s housing credit market is estimated at INR 27.8 trillion. The post-pandemic drivers of the housing
sector comprise increasing preference towards owning a home, lower interest rate regime and pent-up
demand, amongst others.

The home loan market in India is expected to grow by 14% over the medium term due to factors such as
increasing affordability, urbanisation, and expansion to locations beyond Tier-l cities. As India’s
population grows, incomes rise and household sizes shrink, there could be a demand for additional 26-
27 million homes from 2022-2031.

Further, there is a shortage of existing homes, creating a need for upgrades and resale demand, all
contributing to the demand for housing. Even though the housing loan penetration rate in FY23
remained steady at 10.5%, which is comparable to the rate of 10.6% in FY22, it still falls significantly
short of the rates seen in developed markets such as the US, UK and China.

By FY30, outstanding housing loans are expected to reach INR 72 trillion, implying 14% CAGR over FY22-
30 and financing of incremental ~23mn housing units in India.

Affordable housing segments are driving incremental growth, with lower-ticket housing loan
disbursement growing by 25% YoY during FY23 (till Dec’22) mostly in tier Il cities and beyond. The
growth in affordable housing finance is driven by expansion and increasing penetration rather than rate
cycles or market growth. Overall, the housing finance sector in India is expected to see sustained growth
in the coming years.



SIGNIFICANT CHANGES IN REGULATORY FRAMEWORK:

Scale Based Regulations (SBR) for NBFCs:

The contribution of NBFCs towards supporting real economic activity and their role as a supplemental
channel of credit intermediation alongside banks is well recognised. Over the years, the sector has
undergone considerable evolution in terms of size, complexity, and interconnectedness within the
financial sector. Many entities have grown and become systemically significant and hence it has been
felt to align the regulatory framework for NBFCs keeping in view their changing risk profile. The RBI
therefore, came out with the revised regulatory framework Scale Based Regulations (SBR) for NBFCs
vide its circular dated October 22, 2021. These directions are applicable w.e.f. October 01, 2022.

The SBR framework encompasses different facets of regulation of NBFCs covering capital requirements,
governance standards, prudential regulation, etc. Regulatory structure for NBFCs shall comprise of four
layers based on their size, activity, and perceived riskiness. NBFCs in the lowest layer shall be known as
NBFC - Base Layer (NBFC-BL). NBFCs in middle layer and upper layer shall be known as NBFC - Middle
Layer (NBFC-ML) and NBFC - Upper Layer (NBFC-UL) respectively. The Top Layer is ideally expected to be
empty and will be known as NBFC - Top Layer (NBFC-TL).

All the HFCs irrespective of their size fall into Middle Layer. The relevant additional provisions applicable
on the Housing Finance Companies under the revised framework are:

Experience of the Board - Considering the need for professional experience in managing the affairs of
NBFCs, at least one of the directors shall have relevant experience of having worked in a bank/ NBFC.

Internal Capital Adequacy Assessment Process (ICAAP) - NBFCs are required to make a thorough
internal assessment of the need for capital, commensurate with the risks in their business.

Concentration of credit/ investment - The extant credit concentration limits prescribed for NBFCs
separately for lending and investments shall be merged into a single exposure limit of 25% for single
borrower/ party and 40% for single group of borrowers/ parties. Further, the concentration limits shall
be determined with reference to the NBFC’s Tier 1 capital instead of their Owned Fund

Regulatory restrictions on loans — NBFCs shall be subject to regulatory restrictions in respect of the
Granting loans and advances and/ or awarding of contracts to directors, their relatives and to entities
where directors or their relatives have major shareholding, to Senior Officers of the NBFC.

While appraising loan proposals involving real estate, NBFCs shall ensure that the borrowers have
obtained prior permission from government/ local governments/ other statutory authorities for the
project, wherever required.

Key Managerial Personnel - Except for directorship in a subsidiary, Key Managerial Personnel shall not
hold any office (including directorships) in any other NBFC-ML or NBFC-UL.

Independent Director — Within the permissible limits in terms of Companies Act, 2013, an independent
director shall not be on the Board of more than three NBFCs (NBFC-ML or NBFC-UL) at the same time.
Further, the Board of the NBFC shall ensure that there is no conflict arising out of their independent
directors being on the Board of another NBFC at the same time.




Disclosures - NBFCs shall, in addition to the existing regulatory disclosures, disclose the following in their
Annual Financial Statements, with effect from March 31, 2023:

e Corporate Governance report containing composition and category of directors, shareholding of
non-executive directors, etc.

e Disclosure on modified opinion, if any, expressed by auditors, its impact on various financial items
and views of management on audit qualifications.

e |tems of income and expenditure of exceptional nature.

e Breaches in terms of covenants in respect of loans availed by the NBFC or debt securities issued by
the NBFC including incidence/s of default.

e Divergence in asset classification and provisioning above a certain threshold to be decided by the
Reserve Bank.

Chief Compliance Officer — In order to ensure an effective compliance culture, it is necessary to have an
independent compliance function and a strong compliance risk management framework in NBFCs.
NBFCs are, therefore, required to appoint a Chief Compliance Officer (CCO), who should be sufficiently
senior in the organization hierarchy. NBFCs shall put in place a Board approved policy laying down the
role and responsibilities of the CCO with the objective of promoting better compliance culture in the
organization.

Compensation Guidelines - In order to address issues arising out of excessive risk taking caused by
misaligned compensation packages, it has been decided that NBFCs shall put in place a Board approved
compensation policy. The guidelines shall at the minimum include, a) constitution of a Remuneration
Committee, b) principles for fixed/ variable pay structures, and c) malus/ claw back provisions. The
Nomination and Remuneration Committee shall ensure that there is no conflict of interest.

Other Governance Matters - NBFCs shall comply with the following:

e The Board shall delineate the role of various committees and lay down a calendar of reviews.

¢ NBFCs shall formulate a whistle blower mechanism for directors and employees to report genuine
concerns.

e The Board shall ensure good corporate governance practices in the subsidiaries of the NBFC.

Core Banking Solution - NBFCs with 10 and more branches are mandated to adopt Core Banking
Solution. A glide path of 3 years with effect from October 01, 2022 is being provided.

OUTLOOK OF THE COMPANY:

The assets under management (AUM) of housing finance companies (HFCs) are expected to grow 50%-60% in
this financial year 2022-23, against 8% in the previous financial year, mainly due to home loans, which could
grow 70-80% year-on-year.

The outlook of the Company for the year ahead is to drive profitable growth across all business segments
with conservative lending, active liquidity, asset-liability management and capital conservation. The
Company’s business team will keenly focus on key customer relationships and aim to grow its structured
finance and profitability in housing sectors. The Company, as a whole, will focus on balanced measured
growth, asset quality, cross selling opportunities, digital and analytics.



SWOT Analysis:

a) Strengths:

» Strong AK Group brand name.

» Experienced senior management team.

» Well-defined and scalable organizational structure based on product, territory and process
knowledge.

» Consistent financial track record with rapid growth in AUM.

» Strong relationships with public, private as well as foreign banks, institutions and investors at group
level.

b) Weakness:

» Business and growth directly linked with the GDP growth of the country.
» Company’s Customers-SRTOs and FTBs are more vulnerable to negative effects of economic downturn

c) Opportunities:

NBFCs have taken various steps to navigate through the pandemic induced headwinds, stricter and
strengthened underwriting norms, use of alternate data sources for underwriting, quickening the pace of
digitalisation through use of UPI handles, Bots, IVR’s, strengthening of collection teams and focus on safer
asset classes.

The aforementioned measures, coupled with greater focus on asset quality, digitalisation across customer
lifecycle, co-lending partnerships, effective utilization of structured financing and strengthening of capital
base amongst others will hold NBFC’s in good stead as they navigate towards a more benign economic
environment going forward.

d) Threats:

Inflation

Geopolitical crisis

Longer duration of COVID-19

Competition from captive housing finance companies, small banks home loans product.

Increase in finance cost due to larger liquidity buffer maintained to face uncertainties of pandemic.

YVVVY

SEGMENT-WISE OR PRODUCT-WISE PERFORMANCE:

Family Home Finance Private Limited (“herein after referred as FHFPL”) operates mainly in a one business i.e.
providing housing loans to customers and purchase of retail loan books of the other Housing Finance
Companies. The revenues from interest on loans and investments in FY 2022-2023 were INR 211.33 Lakhs.

KEY RISKS & CONCERNS:

FHFPL deals in multiple asset classes and all client segments across the financial markets and is thus exposed
to various risks that can be broadly classified as credit risk, market risk, operational risk and other risk as
detailed herein:

a) Credit Risk: The credit risk framework of FHFPL ensures prior and periodic comprehensive assessment
of every client and collateral. Credit risk monitoring mechanism ensures that exposure to clients is
diversified. Careful selection of collateral is the key for a client limit. Effective credit risk management
has enabled us to steer through environmental stress conditions with NIL delinquencies since inception.



b)

d)

f)

Market Risk: In order to monitor market risk, a comprehensive framework of reports and limits has
been put in place that track positions, value at risk and duration of assets. Limits at various levels are
defined to capture early warning signals. The risk framework makes certain that the risks are monitored
and necessary timely action is taken for every single instance of violation, in case they occur.

Additionally, the asset liability mismatch and margin utilizations are regularly assessed. Liquidity
requirements are closely monitored and necessary care is taken to maintain sufficient liquidity cushion
for maturing liabilities and for any unforeseen requirements. We also pro-actively modify our liabilities
profile in sync with the changing assets profile to ensure that we do not carry any material asset liability
mismatch.

Operational Risk: Operational risk arises from the failure of systems, people and processes through
which we operate. Operational risk covers several sub-categories of risks such as fraud risk, legal risk,
reputational risk, environmental risk and physical risk among others. Operational risk framework of
FHFPL is designed to balance and check operational risk at key manifestation points. In addition to
defining new processes, we have initiated an ongoing review of all critical processes to proactively
identify weak controls and strengthen the same. All of the above will also help us in ensuring our
compliance with Companies Act 2013 requirement of “adequate internal financial controls system and
operating effectiveness of such controls”. We continue to have a comprehensive Business Continuity
Plan that is periodically tested.

Business/Strategic Risk: Business/ Strategic risks are risks that affect or are created by an organization’s
business strategy and strategic objectives. Your company’s management of this risk is guided by
diversification in its business through various products, customer segments and geographies, balanced
growth while maintaining asset liability balance and prudent provisioning policies.

Reputation Risk: Trust is the foundation for the financial service industry and is critical to building a
strong customer franchise. Any adverse stakeholder or public perception about the company may
negatively impact our ability to attract and retain customers and may expose us to litigation and
regulatory actions. Reputation Risk most often results from the poor management of other risks and can
arise from a variety of sources including direct sources like poor financial performance, poor governance
and indirect sources like increased operational risk or control failures. The company manages this
through a strict code of conduct policy for its employees, good corporate governance policies and an
effective customer grievance mechanism. We communicate with our stakeholders regularly through
appropriate engagement mechanisms to address stakeholder expectations and assuage their concerns,
if any.

Technology Risk: Technology is rapidly changing the way financial services entities operate and is a key
disruptor for the industry. The focus of your company continues to be on digital and is aimed at
leveraging digital technology to provide a best-in-class experience for its customers while
simultaneously enhancing productivity and risk management. A layered technology architecture is
implemented to manage risks due to system failures, cyber-attacks etc. Disaster recovery and Business
Continuity Plans (BCP) have been established and various functional and technology initiatives have
been taken to enhance system resiliency. Effective access control mechanism is a key technology
control to prevent unauthorised access. The access to business applications is provisioned by an
independent team and is provided based on the roles and responsibilities of the user. Technology and
Operational controls are implemented to manage privileged access to systems. Cyber threats and the
associated risks in the external environment have increased and your company works continuously to
improve processes and controls to mitigate these risks. Cyber resilience framework is being established
to mitigate the threats such as data breaches, malware, Denial-of-service attacks etc.



g) Interest Rate Risk: Interest Rate Risk is the exposure of a Company’s financial condition to adverse
movements in interest rates. Changes in interest rates affect a Company’s earnings by changing its Net
Interest Income (NII). Advances Book and Funding strategy are tailored in such a way that repricing of
borrowings can be offset by repricing the loans. Earnings impact using traditional gap analysis measures
the level of your Company’s exposure to interest rate risk in terms of sensitivity of its NIl to interest rate
movements over the horizon of analysis.

h) Liquidity Risk: Liquidity Risk is the risk that a Company may not be able to meet its short-term financial
obligations due to an asset— liability mismatch or interest rate fluctuations. The Company’s framework
for liquidity and interest rate risk management is articulated in its Asset Liability Management Policy
that is implemented, monitored and periodically reviewed by the Board of Directors.

i)  Compliance Risk: Compliance Risk is defined as the risk of exposure to legal, regulatory sanctions and
damage to its reputation as a result of failure or a perceived failure to comply with applicable laws,
regulations, and internal policies or prescribed best practices. Your Company has a Compliance Policy to
ensure highest standards of compliance. The Compliance team works with business and operations to
ensure active compliance risk management and monitoring. The team also provides advisory services on
regulatory matters. The focus is on identifying and reducing risk by rigorous testing and also putting in
place robust internal policies. Products and processes are reviewed for adherence to regulatory norms
prior to rollout. Internal policies are reviewed and updated periodically as per agreed frequency or
based on market action or regulatory guidelines / action. The compliance team also seeks regular
feedback on regulatory compliance from product, business and operation teams through self-
certifications and monitoring.

INTERNAL CONTROL SYSTEMS:

FHFPL has robust internal audit and control systems across the Group. They are responsible for
independently evaluating the adequacy of internal controls and provide assurance those operations and
business units adhere to internal policies, processes and procedures as well as regulatory and legal
requirements. Existing audit procedures are reviewed periodically to enhance effectiveness, usefulness and
timeliness. The Internal Control Procedures include proper authorization and adherence to authorization
matrix, segregation of roles and responsibilities, third party confirmations, physical verification, checks and
balances and preventive checks on Compliance Risk and overseeing of periodical financials etc. The internal
control audit follows Generally Accepted Audit Practices, Internal Audit Standards and Analytical procedures.
It entails risk assessment and detailed verification of processes, adequacy of maintenance of accounting
records, documentations and supporting, authorizations, review of internal controls, compliance with
management policies and laid down procedures, compliance with applicable accounting standards etc. and to
verify adherence with applicable statutes, rules, regulation, byelaws and circulars of the relevant statutory
and regulatory authorities. It includes consideration of Laws and Regulations in an audit of Financial
Statements, system audit, control over assets of the Company, review of related party transactions and
reporting them to the Board, among other things. FHFPL has institutionalized a strong compliance culture
across the Group recognizing that transparency and trust amongst all its stakeholders can be achieved only
through this. We have a centralized Compliance Department that ensures compliance with all the applicable
laws. It also provides advice on general regulatory matters including formulating policies on the Prevention of
Insider Trading with the help and guidance of the Board of Directors.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE:

During FY 2022-23, the Company demonstrated a steady trend. The revenues for the FY 2022-23 were INR
240.69 Lakhs as compared to INR 103.36 Lakhs during FY 2021-22. The profit after tax for the FY 2022-23 was
INR 85.02 Lakhs as compared to INR 43.25 Lakhs during FY 2021-22.



HUMAN RESOURCES:

At FHFPL, we believe that the employees are the drivers of growth, efficiency, productivity and success. Your
Company is an equal opportunity employer and is committed to ensuring that the work environment at all its
locations is conducive to fair, safe and harmonious relations between employees. It strongly believes in
maintaining the dignity of all its employees, irrespective of their gender or seniority. The Company had 3
employees at the end of the Financial Year 2022-23. Company has a strong orientation to learning and
development. All employees, from a new joiner to a tenured one, are provided tailored learning
opportunities as per their role, level and specific focus area. The Company believes in focusing on employee
training and development, rigorous leadership engagement, enhanced communication and participative
decision making.

Employee health and safety are of utmost importance to us. In order to ensure our employees and their
families are adequately protected against the pandemic and to help them build a strong immune system, the
Company organized a vaccination drive at the group level in tie-up with a private hospital. The vaccination
drive received a good response from the employees at all levels and was a successful initiative on the part of
the Company.

OUTLOOK:

The markets will continue to grow and mature leading to differentiation of products and services. Companies
will have to evolve their customer acquisition and engagement in post COVID economy and each financial
intermediary will have to find niche in order to add value to consumers. The Company with the distribution
that is built over the years and committed workforce is cautiously optimistic in its outlook for the year 2023-
24,

For and on behalf of the Board of Directors
Family Home Finance Private Limited
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INDEPENDENT AUDITORS’ REPORT

To
The Members of
Family Home Finance Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Family Home Finance Private Limited,
(hereinafter referred to as “the Company”), which comprise the balance sheet as at 31 March 2023, the
statement of profit and loss (including other comprehensive income), the statement of changes in equity and
the statement of cash flows for the year then ended, and notes to the financial statements including a
summary of the significant accounting policies and other explanatory information (hereinafter referred to as
the financial statements).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 ("the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standard prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standard) Rules 2015 as amended (Ind
AS) and the accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2023, the profit and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, description of how our audit addressed the matter is
provided in that context. We have determined the matters described below to be the key audit matters to be
communicated in our report.

P Y S & Co (a partnership firm) converted into P Y § & CO LLP ( a Limited Liahility Partnership with LLF Identification No AAG-9715) w.e.f. 20th July 2016.

Mumbai Office: Saraswati Bhuvan, Sahakar Road, Tejpal Scheme Road No. 5, Vile Parle (East), Mumbai - 400 057,
Tel : 9987068582 / 8286051811 Email: emails@pys.ind.in
Registered Office : No. 777/D, New Bridge Corporate Centre, 100 Feet Road, Indiranagar, Bengaluru — 560 038.
Other Offices: New Delhi-NCR and Surat
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Key Audit Matter

How the matter was addressed in our audit

Measurement of investments in accordance
with Ind AS 109 “Financial Instruments” -

On initial recognition, investments are
recognized at fair value, in case of Investments
which are recognised at fair value through
profit and loss (FVTPL), its transaction cost is
recognised in the statement of profit and loss.
In other cases, the transaction costs are
attributed to the acquisition value of the
investments.

The Company's investments are subsequently
classified into following categories based on
the objective of its business model to manage
the cash flows and options available in the
standard:
o Debtinstruments at amortised cost
e Debt instruments and equity
instruments at fair value through profit
or loss (FVTPL)
e Equity instruments measured at fair
value through other comprehensive
income FVTOCI.

The Company has assessed the following two
business model:
- Held to collect contractual cash flows
- Realising cash flows through the sale
of investments. The Company makes
decisions based on the assets’ fair
values and manages the assets to
realise those fair values.
Since valuation of investments at fair value
involves critical assumptions, significant risk in
valuation and complexity in assessment of
business model, the valuation of investments
as per Ind AS 109 is determined to be a key
audit matter in our audit of the financial
statements. i
(Refer note 2, 5, 26, 27 and 28 to the financial
statements)

Principal Audit Procedures

Obtained an understanding of Company's
business model assessed in accordance with
Ind AS 109;
Evaluated the assessment of
business model;

Company's

Obtained an understanding of the determination
of the measurement of the investments and
tested the reasonableness of the significant
judgments applied by the management;

Evaluated the design of internal controls relating
to the measurement and also tested the
operating effectiveness of the aforesaid
controls;

Ensured that the Company has used valuation
techniques that are appropriate = in the
circumstances and for which sufficient data are
available to measure fair value, maximising the
use of relevant observable inputs and
minimising the use of unobservable inputs;

Obtained and assessed the valuation certificate
of independent valuer in respect of fair value of
investments; and

Assessed the appropriateness of the disclosure
in the financial statements in accordance with
the applicable financial reporting framework.
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Key Audit Matter

How the matter was addressed in our audit

Expected Credit Loss — Impairment of
carrying value of loans and advances.

The value of loans as at 31 March 2023 is
significant and there is a high degree of
complexity and judgment involved for the
Company in estimating individual - and
collective credit impairment provisions and
write-offs against these loans.

Recognition and measurement of impairment
relating to the loans measured at amortized
cost involves  significant  management
judgment and as per the requirements of Ind
AS 109, credit loss assessment is based on
management’s ECL model. The Company's
impairment allowance is computed based on
estimates including the historical default and
loss ratios, Management exercises judgment in
determining the quantum of loss based on a
range of factors.

The most significant areas are:

- Credit worthiness of the parties to whom
loans have been given;

- Loans staging criteria;

- Calculation of probability of default rate /
Loss given default rate;

- Consideration of probability weighted
scenarios; and

- Forward looking macro-economic factors.

In calculating expected credit loss, the
Company has also considered credit reports
and other related credit information for its
loans to estimate the Probability of Default
(PD) and Loss Giving Default (LGD) in future.

There is a large increase in the data inputs
required for the computation of ECL of loans.
This increases the risk of completeness and
accuracy of the data that has been used as a
basis of assumptions in the model and
therefore we identified allowance for credit
josses of loans as a key audit matter.

(Refer note 2, 4, 26 and 27 to the financial
statements)

We performed audit procedures set out below:

We have started our audit procedures with
understanding of the internal control environment
related to loans and impairment loss allowance. Our
procedures over internal controls focused on
recognition and measurement of impairment loss
allowance. We assessed the design and tested the
operating effectiveness of the selected key controls
implemented by the Company.

We also assessed whether the impairment
methodology used by the Company is in line with
Ind AS 109 “Financial instruments” requirements.
Particularly, we assessed the approach of the
Company regarding definition of default, Probability
of Default, Loss Given Default and incorporation of
forward-looking information for the calculation of
ECL.

For loans which are assessed for impairment on a

portfolio basis, we performed particularly the

following procedures:

» We read and understood the methodology and
policy laid down for loans given by the
Company;

« We have verified loan agreements and related
financial and non-financial covenants on sample
basis;

« We have verified the existence of recovery
process plan in the event of default;

e We have verified the historical trends of
repayment - of principal amount of loan and
repayment of interest;

« We tested the reliability of key data inputs and
related management controls;

e« We checked the stage classification as at the
balance sheet date as per definition of default of
the Company;

s« We have assessed the assumptions made by
the Company in making provision considering
forward looking information; and
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Information Other than the financial statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for preparation of the other information. The other
information comprises the information included in the annual report namely Directors’ Report, Annexures to
Board Report, Management Discussion and Analysis, but does not include the financial statements and our
auditor's report thereon. The Reports are expected to be made available to us after the date of this auditors’
report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes avallable and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the Board report including Annexures to Board Report, Management Discussion and
Analysis, if we conclude that there is a material misstatement therein, we are required to communicate the
matter to those charged with governance as required under SA 720 (Revised) ‘The Auditor's responsibilities
Relating to Other Information’.

Management’s Responsibility for the financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of
the Company in accordance with the Indian Accounting Standards (Ind AS) and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for the safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Campany’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditors’ Responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also
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a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’'s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (il) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes -public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
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Other Matter

The financial statements of the Company for the year ended 31 March 2022 have been audited by the
predecessor auditors. The report of the predecessor auditors dated 10 May 2022 expressed an unmodified

opinion.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

e)

g)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so
far as, it appears from our examination of those books;

The balance shest, the statement of profit and loss (including other comprehensive income),
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015 as amended;

On the basis of the written representations received from the directors as on 31 March 2023 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2023, from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company'’s internal financial control over financial reporting;

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid or provided to its directors during the year is in accordance with the
provision of Section 197 of the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;
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ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

iv. a) The Management has represented that, to the best of its knowledge and belief, as

c)

mentioned in note 49 (a) to the financial statements, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

The Management has represented, that, to the best of its knowledge and belief, as
mentioned in note 49 (b) to the financial statements, no funds (which are material
either individually or in the aggregate) have been received by the Company from
any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Uitimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement;

v. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year;

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from 1 April 2023 and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended 31 March 2023.

For PYS & COLLP
Chartered Accountants

Firm's Registration No. 012388S5/5200048

Digitally signed hy SANJAY

SANJAY KOKATE koxare

Date: 2023.05.16 17:34:35 +05'30'

Sanjay Kokate
Partner

Membership No.: 130007
UDIN: 23130007BGRWTR4245

Place: Mumbai
Date: 16 May 2023
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS® REPORT

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory Requirements’

of our report of even date of Family Home Finance Private Limited)

(i) Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets, according to the
information and explanations given to us and on the basis of our examination of the records of the
Company:

)

(A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of property, plant and equipment. Further, the Company
does not have right-of-use assets.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

The Company has a regular programme for physical verification of its property, plant and
equipment by which all the assets are verified every year. In our opinion, the periodicity of
physical verification is reasonable having regard to the size of the Company and the nature
of its assets. Pursuant to the programme, all the property, plant and equipment have been
physically verified by the management during the year and no discrepancy were observed in
such verification.

According to information and explanations given to us and on the basis of our examination
of the records of the Company, the Company does not have any immovable properties. In
view of this, clause 3 (i) (c) of the Order is not applicable to the Company.

The Company has not revalued any of its Property, Plant and Equipment and intangible
assets during the year.

No proceedings have been initiated during the year or are pending against the Company as
of 31 March 2023 for holding any benami property under the Benami Transactions
{Prohibition) Act, 1988 (as amended in 2016} and rules made thereunder.

(i)  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, in respect of the Company’s inventories:

a)

b)

Considering the nature of the business, the Company does not have inventory. In view of
this, Clause 3 (ii) (a) of the Order is not applicable to the Company.

The Company has not been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks and financial institutions on the basis of security of current assets,
and accordingly, reporting under Clause 3(ii)(b) of the Order is not applicable to the
Company.

(i)  In respect of the Company's investments, loan, guarantee or security:

a)

b)

Since the Company is in business of Housing Finance, the reporting under clause 3(iii)(a) of
the Order is not applicable to the Company.

During the year, the Company has invested in debt instruments, mutual fund and alternative
investment fund and granted loans and advances in the nature of loans to any other parties.
In our opinion, the investments made, and the terms and conditions of the grant of loans,
during the year are, prima facie, not prejudicial to the interest of the Company.
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f)

The Company is principally engaged in the business of providing loans. In respect of loans
granted by the Company, the schedule of repayment of principal and payment of interest
has been duly stipulated and the repayments of principal amounts and receipts of interest
have generally been regular as per repayment schedules except for 8 cases having loan
outstanding balance at year end aggregating to Rs. 76.63 Lakhs wherein the repayments of
principal and interest are not regular. Having regard to the nature of the Company's
business, it is not practicable to provide an itemised list of loan assets where repayment of
principal and interest have not been regular.

In respect of loans granted by the Company, there are no amounts overdue for more than
90 days as at the balance sheet date and accordingly, reporting under Clause 3(iii)(d) of the
Order is not applicable to the Company.

Since the Company is in the business of Housing Finance, and accordingly, reporting under
Clause 3(iii}(e) of the Order is not applicable to the Company.

During the year, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment and
accordingly, reporting under Clause 3(iii)(f) of the Order is not applicable to the Company.

(iv) There are no loans and investments in respect of which provisions of Sections 185 and 186 of the
Act are attracted to the Company. Accordingly, Clause 3(iv) of the Order is not applicable to the
Company. Further, the Company has not granted any guarantee and not provided any securities
during the year.

(v) The Company has not accepted any deposits during the year from the public to which the directives
issued by the Reserve Bank of India and provision of Sections 73 to 76 or any other relevant
provisions of the Act and the rules framed thereunder apply. Accordingly, paragraph 3 (v) of the
Order is not applicable to the Company.

(vi) In our opinion and according to the information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under Sub-section (1) of Section 148
of the Act.

(vii) In respect of statutory dues:

(a) According to the information and explanations given to us, the Company is regular in depositing
the undisputed statutory dues including provident fund, goods and service tax, income tax, cess
and any other statutory dues applicable to it with the appropriate authorities. There are no
arrears of outstanding statutory dues as at the last day of the financial year for the period of
more than six month from the date they became payable. As explained to us, the Company did
not have any dues on account of duty of excise, sales tax and value added tax.

(b) According to the information and explanations given to us, there are no dues of income tax,
goods and service tax and other statutory dues which have not been deposited on account of
any dispute with the appropriate authorities.

(viil) There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of

1961).



(ix) In respect of borrowings:
(a) During the year, the Company has not defaulted in repayment of loans or other borrowings in
the payment of interest thereon to any lender and hence, reporting under Clause 3(ix) (a) of the
Order is not applicable to the Company.

(b) The Company is not declared wilful defaulter by any bank or financial institution or other lender
and hence, reporting under Clause 3(ix) (b) of the Order is not applicable to the Company.

{(c) The Company has applied the term toans for the purpose for which the loans were obtained.

(d) During the year, no funds were raised on short term basis by the Company and accordingly the
reporting under Clause 3(ix) (d) of the Order is not applicable to the Company.

(e) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting
under Clause 3(ix) (e) and Clause 3(ix) (f) of the Order are not applicable to the Company.

(x) In respect of issue of shares or debt instruments:
(a) The Company has not raised money by way of initial public offer or further public offer
{including debt instruments) during the year and hence, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence, reporting under clause
3(x)(b) of the Order is not applicable to the Company.

(xi) In respect of frauds and whistle blower complaints: ’
(a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year. :

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) No whistle blower complaints received by the Company during the year (and upto the date of
this report), while determining the nature, timing and extent of our audit procedures.

(xil) The Company is not a Nidhi Company and hence, reporting under clause (xii) of the Order is not
applicable to the Company.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with related parties are in compliance with Sections 177 and
188 of the Act, where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us, in our opinion and based on our
examination, the Company does not have an internal audit system and is not required to have an
internal audit system as per the provisions of the Companies Act 2013. Accordingly, reporting under
clause 3(xiv) of the Order is not applicable to the Company.

(xv) In our opinion during the year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its directors and hence, provisions of Section 192 of the
Companies Act, 2013 are not applicable to the Company.
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(xvi) In respect of the Reserve Bank of India Act, 1934:

(xvii)

(xviif)

(xix)

(xx)

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934 (2 of 1934).

(b) The Company is a Housing Finance Company and it holds a valid Certificate of Registration
(CoR) from the National Housing Bank issued under Section 29A(2) of the National Housing
Bank Act, 1987 for conducting housing finance business.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India.

(d) According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has not more than one
CIC as part of the Group. The CIC company in the Group is not required to be registered with
the Reserve Bank of India.

The Company has not incurred cash losses during the financial year covered by our audit and the

-immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

The Company is not required to spent amounts towards Corporate Social Responsibility as it does
not fulfill the condition given under section 135 of Companies Act, 2013, Accordingly, reporting on
Clauses 3(xx) (a) and 3(xx)(b) of the Order is not applicable to the Company.

For PYS & CO LLP
Chartered Accountants
Firm's Registration No. 0123885/3200048

Digitally signed by
SANJAY SANJAY KOKATE

Date: 2023.05.16
KO KATE 17:35:39 +05'30'

Sanjay Kokate

Partner

Membership No.: 130007
UDIN: 23130007BGRWTR4245

Place: Mumbai
Date: 16 May 2023
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 2(f) under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Family Home Finance Private
Limited (the Company) as of 31 March 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on, the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013. '

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting and the Standards on Auditing, prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
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authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reparting to further periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Control Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For PYS & COLLP
Chartered Accountants
Firm's Registration No. 0123885/5200048

Digitally signed by
SANJAY SANJAY KOKATE

Date: 05, 136
KO KATE +;§3§‘023 05.16 17:36:07

Sanjay Kokate

Partner

Membership No.: 130007
UDIN: 23130007BGRWTR4245

Place: Mumbai
Date: 16 May 2023



Pamily Home Finance Private Limited

Balance Sheet as at 31 March 2023

Amount in (Rs. Lacs)

Particulars Notes As at As at
31-March~2023 31«March-2022
ASSETS
(1) Financlal assets
(a) Cash and cash equivalents 3 48,59 20.06
(b) Loans 4 3,324.48 1,373.98
(c) Investments 5 678.58 880.14
(d) Other financlal assets 6 18.21 8.50
Total financial assets 4,066.86 2,280.68
(2) Non-financial assets
(a) Deferred tax assets (net) 7 5.34 2.40
(b) Property, plant and equipment 8 0.01 0.05
(¢} Intangible assets 9 - -
(d) Other non financial assets 10 10.00 10.12
Total non-financial assets 15.35 12,57
TOTAL ASSETS 4,082.21 2,293,25
LIABILITIES AND EQUITY
LIABILITIES
(1) Financial liabliitles
(a) Trade Payables
(i) Total outstanding dues of micro enterprises and small 1" - -
enterprises
(ii) Total outstanding dues of creditors other 3.84 0.45
than micro and small enterprises
(b) Borrowings (other than debt securities) 12 1,682.86 -
(c) Other financial liabilities 13 2.62 0.92
Total financlal liabilities 1,699,32 1.37
(2) Non-financial liabilities
(a) Current tax liabilities {net) 8.49 4.94
(b) Provisions 14 0.43 -
(c) Other non-financial liabilities 15 3.42 1.41
Total non~financial liabllities 12.34 6.35
TOTAL LIABILITIES 1,711.66 7.72
EQUITY
(a) Equity share capital 2,000.00 2,000.00
(b) Other equity 16 370.55 285.53
TOTAL EQUITY 2,370.55 2,285.53
TOTAL LIABILITIES AND EQUITY 4,082,21 2,293.25

Significant accounting policies -See note 2

The accompanying notes are an integral part of financial statements

As per our report of even date attached

For PYS & CO LLP
Chartered Accountants
Firm’s Reg. No.: 0123885/5200048

For and on behalf of the Board of Directors of
Family Home Finance Private Limited

ADITI iy e
i} ned
SANJAY - Shi MITTAL ANNU
KOKATE Date: 2023.05.16 17:36:45 I A GARG
+05'30"
Sanjay Kokate Aditi Mittal Annu Garg
Partner Director Director
Membership No. 130007 DIN-00698397 DIN-07817550
AJAY ARUN MAHESH
TENDULKA SHIVPRAKASH
R BHOOTRA
Ajay Tendulkar Mahesh Bhootra
Chief Executive Officer  Chief Finance Officer
GOVIND
LALWANI

Place: Mumbai
Date : 16 May 2023

Govind Lalwani
Company Secretary
(ACS:A38806)

Place: Mumbai
Date : 16 May 2023




Family Fome Finance Private Limited

Statement of profit and loss for the year ended 31 March 2023

Amount in (Rs. Lacs)

Particulars Notes For the year ended For the year ended
31-March-2023 31-March-2022

Revenue from operations

Interest income 17 211.33 77.91
Fees income 18 0.07 3.23
Net gain on fair value changes 19 29.29 22.22
Total Revenue from operations ) 240.69 103.36
Other income 20 0.06 -
Total income 240.75 103.36
EXPENSES

FInance Cost 21 57.62 0.74
Employee Benefit Expense 22 40.01 24 .41
Depreciation, amortization and impairment 8&9 0.04 0.93
Impairment of financial assets 6.10 3.08
Other expenses 23 24.94 14.70
Total expenses 128.71 43.86
Profit before exceptional items and tax 112.04 59,50
Exceptional items - -
Profit before tax 112.04 59.50
Tax expense:

Current tax 30.50 17.05
Prior period tax adjustment (0.54) 0.28
Deferred tax expense/ (credit) (2.84) (1.08)
Profit for the year after tax [A] 85.02 43.25
Other comprehensive income, net of tax

Iltem that will not be reclassified to the statement of profit and loss - -
Less: Income tax expense on above - -
f . .
Item that will be reclassified to the statement of profit and loss - -
Less: Income tax expense on above - -
[ . "
Other comprehensive income for the year [I+1] [B] - -
Total comprehensive income for the year [A+B] 85.02 43.25
Earnings per equity share (Rs.)

Basic and diluted eamings per share 35 0.43 0.31

Significant accounting policies -See note 2

The accompanying notes are an integral part of financial statements
As per our report of even date attached

For PYS & COLLP

Chartered Accountants
Firm’s Reg. No.: 0123885/5200048

Digitally signed b
SANJAY Vi
Date: 2023.05.16
KOKATE \;:7;16405'30‘
Sanjay Kokate
Partner

Membership No. 130007

Place: Mumbai
Date : 16 May 2023

For and on behalf of the Board of Directors of

Family Home Finance Private Limited

Aditi Mittal
Director
DIN-00698397

MAHESH
%QYDGS}L():R SHIVPRAKASH
BHOOTRA

Ajay Tendulkar
Chief Executive Officer

GOVIND
LALWANI

Govind Lalwani
Company Secretary
(ACS:A38808)

Place: Mumbal
Date : 16 May 2023

Annu Garg
Director
DIN-07817550

Mahesh Bhootra
Chief Finance Officer




Family Fome Finance Private Limited

Statement of Cash Flow for the year ended 31 March 2023

Amount In {Rs. Lacs

Particulars
For the year ended | For the year ended
31-March-2023 31~March«2022
Cash flow from/{used in) operating activities
Profit /{loss) before tax 112.04 59.50
Adjustment for:
Depreciation, amortization and impairment 0.04 0,93
tmpairment of financlsl assets 6.10 3.08
Net galn on fair vatue changes {29.29) {22.22)
Finance Cost 57.62 0.74
Interest income (26.51) (27.86)
Movement In working capital:
Increase/{decrease) in trade payable and other financial liabilities 5.08 0.95
Increase/(decrease) In other non financial liabilities 2,01 (0.09)
(Increase)/decrease in trade receivables and other financlal assets, Loans {1,968.,41) (1,231.70)
(Increase)decreasa in provisions 0.43 -
{Increase)/decrease in other non financial assets 0.12 0,96
Cash generated from/{used in) operations (1,840.76) (1,215.71)
income tax pald {27.10) (16.75)
Cash generated from/(used in) operations [A] (1,867.806) {1,232.46)
Cash flow from/(used In) investing activities
Interest received 29.61 21.37
Payment for acquisition of Investments 230.85 204,58
Cash generated from/(used in} investing sctivities [B] 260.46 225.96
Cash flow from/{ussd In) financing activities
Proceads from long term horrowings 1,800.00 -
Repayment of Jang term borrowings {107.14) -
issue of equity shares - 899,00
Securities premium recelved - 116.87
Interest paid {56.93) -
Cash generated from/{used in) financing activitles [C] 1,635.93 1,015.87
Net increase/(decrease) in cash ahd cash equlvalents [A+B+C) 28,53 9,37
Add: Cash and cash equivalents at the beginning of the period 20.06 10.69
Cash and cash equivalents at the end of the period 48,59 20,06
As at Cash Flows Transaction cost Interest As at
Particulars 31 March 2022 accrual 31 March 2023
Long-term borrowings - 1,692.86 - 1,692.86
Interest on above borrawings - {56.93) - (56,93)
Total liabilities from fi ing activities " 1,635.83 - 1,635.93
As at Cash Flows Transaction cost Interest As at
Particulars 31 March 2021 accrual 31 March 2022
Long-term borrowings - M . N
Interest on above borrowings - - - -
Total llabltitles from financing activitles - - - -

Slgnificant accounting policles » See note 2

The accompantying notes are an Integral part of financial statements
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Family Fome Pinance Private Limited

Notes to the financial statements for the year ended 31 March 2023

Corporate Information

Family Home Finance Private Limited (hereinafter referred to as the Company) was incorporated on 29 June 2017. It is a Subsidiary of A.K. Capital Finance
Limited; and a Step down Subsidiary of A, K, Capital Services Limited, a SEBI Category | Merchant Banker in India.The company is a non deposit taking
housing finance company. The company was granled cerlificate of registration from National Housing Bank on 09 April 2018. The registered address of the
Company is situated at 601-802, 6th Floor, Windsor, Off CST Road, Kalina, Santacruz East, Mumbai ~ 400098. The financial statements are approved for
issue by the Company's Board of Directors on 20 May 2023.

Significant accounting policies
Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133 of
Companies Act, 2013 (“the Act’) and the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and the guidelines issued by
the National Housing Bank (“NHB") and Reserve Bank of India (RBI) to the extent applicable and the relevant provisions of the Act.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use. The Financial Statements are presented in Lakhs or decimal thereof unless otherwise
specified.

The financial statements have been presented in accordance with Schedule Il-Division lfl General Instructions for Preparation of financial statements of a
Non-Banking Financial Company (NBFC) that is required to comply with Ind AS.

Functional and presentation currency

ltems included in the financial statements of Company are measured using the currency of the primary economic environment in which the Company operates
(“the functional currency"). Indian rupee is the functional currency of the Company. All amounts are rounded to two decimal places to the nearest lakh, unless
otherwise stated.

Use of estimates and judgements

The preparation of financial statements in conformity of Ind AS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, the disclosures of contingent assets and contingent liabilities at the date of
financial statements, income and expenses during the year. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in future periods which
are affected.

Application of accounting policies that require critical accounting estimates and assumption having the most significant effect on the amounts recognised in the
financial statements are:

= Determination of Expected Credit Loss (“ECL”)

The measurement of impairment losses (ECL) across all categories of financial assets requires judgement, in particular, the estimation of the amount and
timing of future cash flows based on Company's historical experience and collateral values when determining impairment losses along with the assessment of
a significant increase in credit risk, These estimates are driven by a number of factors, changes in which can result in different levels of allowances. Elements
of the ECL models that are considered accounting judgements and estimates include:

+ Bifurcation of the financial assets into different portfolios when ECL is assessed on collective basis.

« Company’s criteria for assessing if there has been a significant increase in credit risk.

» Development of ECL models, including choice of inputs/assumptions used.

- Effective interest rate computation

Computation of effective interest rate involves significant estimates and judgements with respect to expected loan tenure (period within which all cash flows
pertaining to such financial instruments are expected to be received), nature and timings of such estimated cashflows considering the contractual terms of the
financial instrument. These estimations are done considering various factors such as historical behavior patterns of the instrument with respect to average
repayment period and cash flows behaviors. Such estimates and assumptions are reviewed by the Company at each reporting date and changes, if any are
given effect to.

~ Fair Value Measurements

In case of financial assets and financial liabilities recorded or disclosed in financial statements the Company uses the quoted prices in active markets for
identical assets or based on inputs which are observable either directly or indirectly for determining the fair value. However in certain cases, the Company
adopts valuation techniques and inputs which are not based on market data. When Market observable information is not available, the Company has applied
appropriate valuation techniques and inputs to the valuation model.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure fair value, maximizing
the use of relevant observable inputs and minimizing the use of unabservable inputs.
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= Taxes

The Company’s tax jurisdiction is in India. Significant judgements are involved in determining the provision for direct and indirect taxes, including amount

‘expected to be paid/recovered for certain tax positions.

- Measurement of defined employee benefit obligation

The cost of the defined benefit plan and the present value of the obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary

increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive o changes in these assumptions. All

assumptions are reviewed at each reporting date
- Provisions and Liabilities

Provisions and liabilities are recognized in the period when they become probable that there will be an outflow of funds resulting from past operations or
events that can be reasonably estimated. The timing of recognition requires judgment to existing facts and circumstances which may be subject to change.

Fair value measurement and heirachy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or fiability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its

highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) al
the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and unquoted
financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution in discontinued operations.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed
as per the Company's accounting policies. For this analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external sources to determine whether the change s
reasonable. .

For the purpose of fair value disclosures, the Company has determined classes of assets and liabllities on the basis of the nature, characteristics and risks of
the asset or liability and the level of the fair value hierarchy as explained above.

This note summatises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
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Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured an
there exists reasonable certainty of its recovery.

i. Interest income

Interest income on financial instruments at amortized cost is recognized on a time proportion basis taking into account the amount outstanding and th
effective interest rate (“EIR"} applicable. The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument through the expecte
life of the financial instrument or, where appropriate, a shorter period, to the net carrying amount of the financial instrument, The future cash flows ar
estimated considering all the contractual terms of the instrument. Interest income/expenses is calculated by applying the EIR to the gross carrying amount ¢
non-credit impaired financial assetsfliabilities (i.e. at the amortized cost of the financial asset before adjusting for any expected credit loss allowance}. Fc
credit-impaired financial assets, interest income is calculated by applying the EIR to the amortized cost of the credit-impaired financial assets (i.e. the gros
carrying amount less the allowance for expected credit losses).

Penal Interest are recognized as income only when revenue is virtually certain which generally coincides with receipts.

The calculation of the EIR includes all fees paid or received between parties to the contract that are incremental and directly attributable to the specific lendin
arrangement, transaction costs, and ali other premiums or discounts. For financial assets at fair value through profit and loss (‘FVTPL"), transaction costs ar
recoanized in the Statement of Profit and Loss at initial recognition.

il. Fees and commission income
Revenue from fee-based activities are recognized when the services are rendered. Fees earned from contract with customer is recognised as and whe
performance obligation is satisfied. Fees or compnents of fees that are linked to certain performance are recognised after fulfilling the corresponding criteria.

lil. Net gain on fair value changes

Any differences between the fair values of financial assets classified as fair value through the profit or loss held by Company on the balace sheet date i
recognised as an unrealised gain / loss. In cases there is a net gain in the aggregate, the same is recognised in "Net gains on fair value changes" unde
revenue from operations and if there is a net loss, the same is disclosed under "Expenses" in the statement of Profit and Loss.

Similarly, any realised gain or foss on sale of financial instruments measured at FVTL and debt instruments measured at Fair value through Othe
Comprehensive Income ("FVOCI") is recognised in net gain\loss on fair value changes.

However, net gain / loss on derecognition of financial instruments classified as amortised Is presented separetely under the respective head in the Statemer
of Profit and Loss.

Taxes
The tax expense for the period comprises of current tax and deferred tax. Tax is recognised in the Statement of Profit and Loss except to the extent it relate
to items recognised in the other comprehensive income or equity. In which case, the tax is also recognised in other comrehensive income or equity.

Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on tax rates and law

that are enacted or substantively enacted at the Balance sheet date.

Current income taxes are recognized in profit or loss except to the extent that the tax relates to items recognized outside profit or loss, either in othe
comprehensive income or directly in equity. Management periodically evaluates position taken in the tax returns with respect to situations in which applicabl
tax regulations are subjected to interpretation and establishes provisions, where appropriate.

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the correspondin

tax bases used in the computation of taxable profit.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised

based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. The carrying amount of Deferred ta
liabilities and assets are reviewed at the end of each reporting period.

The cartying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxab
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date an
are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right e)ﬂst to set-off current tax assets and current tax liabilities and th
deferred taxes relate to the same taxable entity and the same taxation authority.
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Property, plant and equipment . )
Property, plant and equipement are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment loss, i
any. Such cost includes purchase price, borrowing costs, and any cost directly attributable to bringing the asset to its working condition for its intended use
net charges on foreign exchange contracts and adjustments arising from exchange rate variations attributable to the assets.

Subsequent cost
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economis
benefits associated with the item will flow to the entity and the cost can be measured reliably.

Depreciation

Depreciation is calculated as per the estimated useful life of assets prescribed by the Schedule Il to the Companies Act 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjuste
prospectively, if appropriate.

Derecognition of assets
An item of property plant & equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits ar
expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the income statement when the asset is derecognised.

Intangible assets
Intangible assets that are acquired by the Company, which have finite useful life, are measured at cost less accumulated amartisation and accumulate
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the intangible asset.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates, All other
expenditure, including expenditure on internally generated goodwill and brands, are recognised in profit or loss as incurred.

Amortisation of intangible assets with finite useful lives: ‘
Amortisation is recognised in profit and loss on a straight line basis over the estimated useful lives of intangible assets from the date that they are available for
use. The estimated useful lives for the current and previous year are as follows:

Asset class Useful life as per
management

Software 5 years

Software License 3 years

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get read
for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the pericd in which they occur, Borrowing
costs consist of interest and other costs that an entity incurs in connection with the berrowing of funds. Borrowing cost also includes exchange differences t
the extent regarded as an adjustment to the borrowing costs.

Provisions, contingent liabilities and contingent assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow o
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Whet
the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separati
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of an;
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific t
the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one o
more uncertain future events beyond the control of the company or a present obligation that is not recognized because it is not probable that an outflow o
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognize
because it cannot be measured reliably. The contingent liability is not recognized in books of account but its existence is disclosed in financial statements.

A contingent assets, where an inflow of economic benefits is probable, an entity shall disclose a brief description of the nature of the contingent assets at the
end of the reporting period, and, where practicable, an estimate of their financial effect, measured using the principles set out for provisions in Ind AS 37.



2.11 Impairment of assets

a)

Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss
Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets
expected credit losses are measured at an amount equal to the 12 months ECL, unless there has been a significant increase in credit risk from initia
recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized as an impairment gain or loss in the Statement of profit or loss.

Financial assets (and the related impairment allowances) are written off in full, when there is no realistic prospect of recovery, The Company may apph
enforcement activities to certain qualifying financial assets written off,

Non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annua
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An assel's recoverable amount is the higher of an asset's
fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset. unless the asset does not generate casl
inflows that are largely independent of those from other assets.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured by the amount by which the
carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there
has been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization o
depreciation) had no impairment loss been recognized for the asset in prior years.

2.12 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
A Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of Financial assets which are recognised at fair value through profit and los:
(FVTPL), its transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost are attributed to the acquisition value of the
financial asset. .

Financial assets are subsequently classified as measured at:

Amortised cost: Financial assets that are held within a business model whose objective is to hold financial assets in order to collect contractual cash flows
that are solely payments of principal and interest, are subsequently measured at amortised cost using the effective interest rate (‘EIR’) method les:
impairment, if any. The amortization of EIR and loss arising from impairment, if any is recognized in the Statement of Profit and Loss.

Fair value through profit and loss (FVTPL); A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financial asset:
are measured at fair value with all changes in fair valus, including interest income and dividend income if any, is recognised in the Statement of Profit anc
Loss.

Fair value through other comprehensive income (FVOCI): Financial assets that are held within a business model whose objective is achieved by both
selling financial assets and collecting contractual cash flows that are solely payments of principal and interest, are subsequently measured at fair value
through other comprehensive income. Fair value movements are recognized in the other comprehensive income (OCI). Interest income measured using the
EIR method and impairment losses, if any are recognized in the Statement of Profit and Loss. On derecognition, cumulative gain or loss previously recognizec
in OCl is reclassified from the equity to the Statement of Profit and Loss.

Financial assets are not reclassified subsequent to their recognition, except if and in the period the Company changes its business model for managing
financial assets.

(i) Trade Recelvables and loans:

Trade receivables and loans (including loans granted by way of Business Correspondence agrrangemént) are initially recognized at fair value. Subsequently
these assets are held at amortised cost, using the effective interest rate (EIR) method net of any expected credit losses. The EIR Is the rate that discount:

estimated future cash income through the expected life of financial instrument.



(li) Debt Instruments: .

Debt instruments are initially measured at amortised cost, fair value through other comprehensive income (‘FVOCI') or fair value through profit or lost
(‘FVTPL') till derecognition on the basis of (i) the entity's business model for managing the financial assets and (ii) the contractual cash flow characteristics o
the financial asset.

Measured at amortised cost: Financial assets that are held within a business model whose cbjective is to hold financial assets in order to collect contractua
cash flows that are solely payments of principal and interest, are subsequently measured at amortised cost using the effective interest rate (‘EIR") method les:
impairment, if any. The amortisation of EIR and loss arising from impairment, if any is recognised in the Statement of Profit and Loss.

Measured at fair value through other comprehensive income: Financial assets that are held within a business model whose objective is achieved by both
selling financial assets and collecting contractual cash flows that are solely payments of principal and interest, are subsequently measured at fair value
through other comprehensive income. Falr value movements are recognized in the other comprehensive income (OCI). Interest income measured using th
EIR method and impairment losses, if any are recognised in the Statement of Profit and Loss. On derecognition, cumulative gain or loss previously recogniset
in OCl is reclassified from the equity in the Statement of Profit and Loss.

Measured at fair value through profit or loss: A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financia
assets are measured at fair value with all changes  in fair value, including interest income , recognised in the Statement of Profit and Loss.

(iii) Equity Instruments:

All investments in equity instruments classified under financial assets are initially measured at fair value , the Company may, on initial recognition, irrevocabl'
elect to measure the same either at FVOC! or FVTPL.

The Company makes such election on an instrument-by-instrument basis. Fair value changes on an equity instrument is recognised as other income in the
Statement of Profit and Loss unless the Company has elected to measure such instrument at FVOCL. Fair value changes excluding dividends, on an equit
instrument measured at FVOCI are recognised in OCIL. Amounts recognised in OCI are not subsequently reclassified to the Statement of Profit and Loss
Dividend income on the investments in equity instruments are recognised in the Statement of Profit and Loss.

Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the contractual right:
to receive the cash flows from the asset.

B Financial Liabilities:
Initial recognition and measurement
Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial liabilities are initiall
measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and loss. All financial liabilities are recognisec
initially at fair value and in the case of borrowings trade payables and other financial liabilities, net of directly attributable transaction costs. The Company’t
financial liabilities include borrowings, trade payables, deposits and other financial liabilities.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities carried at fair value through profit or loss are
measured at fair value with all changes in fair value recognized in the Statement of Profit and Loss.

{a) Borrowings: Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period 0
the borrowings using the EIR method. Fess paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it it
probable that some or all of the facllity will be drawn down, In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that i
is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the
facility to which it relates.

(b) Trade and Other Payables:

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. Trade and othe
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their fai
value and subsequently measured at amortised cost using the effective interest method.

Derecognition

A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new fiability.

The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss,
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Segment Reporting:
Based on "Management Approach’ as defined in Ind AS 108 -Operating Segments, the Chief Operating Decision Maker evaluates the Company"
performance and allocates the resources based on an analysis of various performance indicators by business segments.

Segment Policies: :
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial statements of thi
Company as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

Segment information
Companies whole business is being considered as one segment.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits which are subject to an insignificant risk ¢
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, as they are considere:
an integral part of the Company's cash management.

Retirement benefits

i) Defined contribution plans (Provident fund)

In accordance with Indian Law, eligible employees receive benefits from Provident Fund and Labour welfare fund which is defined contribution plan. In case ¢
Provident fund, both the employee and employer make monthly contributions to the plan, which is administrated by the Government authorities, each equal ti
the specific percentage of employee's basic salary. The Company has no further obligation under the plan beyond its monthly contributions. Obligation fo
contributions to the plan is recognised as an employee benefit expense in the Statement of Profit and Loss when incurred.

i) Defined benefit plans (Gratuity)

In accordance with applicable Indian Law, the Company provides for gratuity, a defined benefit retirement plan (the Gratuity Plan) covering eligible employees
The Gratuity Plan provides a lumsump payment to vested employees, at retirement or termination of employment, and amount based on respective last draw
salary and the years of employment with the Company. The Company's net obligation in respect of the Gratuity Plan is calculated by estimating the amount c
future benefits that the employees have earned in return of their service in the current and prior periods; that benefit is discounted to determine its preser
value. Any unrecognised past service cost and the fair value of plan assets are deducted. The discount rate is yield at reporting date on risk free governmer
bonds that have maturity dates approximating the terms of the Company's obligation. The calculation is performed annually by a qualified actuary using th
projected unit credit method. When the calculation results in a benefit to the Company, the recognised asset is limited to the total of any unrecognised pas
service cost and the present value of the economic benefits available in the form of any future refunds from the plan or reduction in future contribution to th:
plan.

The Company recognises all remeasurements of net defined benefit liability/asset directly in other comprehensive income and presented within equity.

iii) Short term benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as a related service provided. A liability is recognised fo
the amount expected to be paid under short term cash bonus or profit sharing plans if the Company has a present legal or constructive obligation to pay thi
amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Earnings per share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders of the Company by the weighted averag:
number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period and for all period:
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have changed the number of equity share:
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the year attributable to equity shareholders and the weighted average number c
shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rule:
as issued from time to time. On 31 March 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their significant accounting policies. The effective date fo
adoption of this amendment is annual periods beginning on or after 1 April 2023.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting estimates’ and included amendments to ind AS 8 to help entities distinguish changes in accountin
policies from changes in accounting estimates. The effective date for adoption of this amendment is annual periods beginning on or after 1 April 2023.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and offsettin:
temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after 1 April 2023.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.



Family Fome Finance Private Limited

Statement of Changes in Equity for the year ended 31 March 2023

Equity share capital

Amount in (Rs. Lacs)

Particulars Amount
Number of shares

At 31 March 2021 11,010,000 1,101.00
Changes in Equity Share Capital due to prior period errors - B
Restated balance at 31 March 2021 11,010,000 1,101.00
Issue of share capital 8,990,000 898.00
At 31 March 2022 20,000,000 2,000.00
At 31 March 2022 20,000,000 2,000.00
Changes in Equity Share Capital due to prior period errors - -
Restated balance at 31 March 2022 20,000,000 2,000.00
Issue of share capital - -
At 31 March 2023 20,000,000 2,000.00

Other equity

Amount in (Rs. Lacs)

Retained Earnings

Particulars
Special Reserve | Securities premium Retained earnings Total

Balance at 31 March 2021 22.52 - 102.89 125.41
Changes in accounting policy/prior period errors - - - -
Restated balance at 31 March 2021 22,52 - 102.89 125.41
Profit for the period - 116.87 43.25 160.12
Transfer to special reserve 9.00 - (9.00) -
Other comprehensive income for the year - - - -
Balance at 31 March 2022 31.52 116.87 137.14 285.53
Changes in accounting policy/prior period errors - - - -
Restated balance at 31 March 2022 31.52 116.87 137.14 285.53
Profit for the year - - 85.02 85.02
Transfer to special reserve 19.48 - (19.48) -
Other comprehensive income for the year - - - -
Balance at 31 March 2023 51.00 116.87 202.68 370.55

Significant accounting policies - See note 2

The accompanying notes are an integral part of financial statements

As per our report of even date attached

For PYS & CO LLP
Chartered Accountants
Firm’s Reg. No.: 0123885/5200048

Digitally signed by
SANJAY SANJAY KOKATE
Date: 2023.05.16
KOKATE 17:38:36 +05'30"
Sanjay Kokate
Partner
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Date : 16 May 2023
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Director Director
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Ajay Tendulkar

Chief Executive Officer
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Govind Lalwani
Company Secretary
(ACS:A38806)

Place: Mumbai
Date : 16 May 2023

Mahesh Bhootra

Chief Finance Officer




Family Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

3 Cash and cash equivalents

Amount in {(Rs. Lacs)

Particulars

As at
31-March-2023

As at
31-March-2022

Cash on hand
Balances with banks

0.77 1.12
47.82 18.94
48.59 20.06

4 Loans (at amortised cost)

Amount in (Rs. Lacs)

(i) Loans and advances
Total (A) -Gross
Less: Impairment loss allowance
Total (A) - Net
(B)

(i) Secured by tangible assets
Total (B)-Gross
Less: Impairment loss allowance
Total (B)-Net
(C) Loans in India

(i) Public Sector

(ii) Others
Total (C)- Gross
Less: Impairment loss allowance
Total{C)-Net

Particulars As at As at
31-March-2023 31-March-2022

Loans

(A)

3,334.02 1,377.42
3,334.02 1,377.42

9.54 3.44
3,324.48 1,373.98
3,334.02 1,377.42
3,334.02 1,377.42

9.54 3.44
3,324.48 1,373.98
3,334.02 1,377.42
3,334.02 1,377.42

9.64 3.44
3,324.48 1,373.98

4 (a) (i) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined
under the Companies Act, 2013), either severally or jointly with any other person which are repayble on demand as on 31 March 2023 and 31 March

2022

(i) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined
under the Companies Act, 2013), either severally or jointly with any other person that are without specifying any terms or period of repayment as on

31 March 2023 and 31 March 2022

(ii) Credit quality of assets

Amount in (Rs, Lacs)

Particulars As at As at
31-March-2023 31-March-2022
Stage 1 3,284.36 1,377.42
Stage 2 39.66 -
Stage 3 - -

4 (b) (i) An analysis of changes in gross carrying amount and corresponding Impairment Loss allowances in relation to lending as at 31 March 2023 is as

follows;

Amount in (Rs. Lacs)

Particulars Stage 1 Stage 2 Stage 3
Gross carrying amount opening balance 1,377.42 - -
New assets orginated / (repaid) [excluding write offs) 1,973.75 - (17.15)
Transfer to / from Stage 1 - 56.81 -
Transfer to / from Stage 2 (56.81) - 17.15
Transfer to / from Stage 3 - (17.15) -
Amount written off - - -
Gross carrying amount closing balance 3,294.36 39.66 -




Famdly Home Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

(ii) An analysis of changes in gross carrying amount and corresponding Iimpairment Loss allowances in relation to lending as a

t 31 March 2022 is as

follows:
Amount in (Rs. Lacs)
Particulars Stage 1 Stage 2 Stage 3
Gross carrying amount opening balance 145.73 - -
New assets orginated / (repaid) [excluding write offs] 1,231.69 - -
Transfer to / from Stage 1 - - -
Transfer to / from Stage 2 - - -
Transfer to / from Stage 3 - - -
Amount written off - - ~
Gross carrying amount closing balance 1,377.42 - -
4 (c) () Reconciliation of Impairment Loss allowances in refation to lending as at 31 March 2023 is as follows;
Amount in {Rs. Lacs)
Rarticulars Stage 1 Stage 2 Stage 3
Impairment Loss allowance opening balance 3.44 - -
New assets orginated / (repaid) [excluding write offs] 6.10 - -
Transfer to / from Stage 1 - 0.40 -
Transfer to / from Stage 2 (0.40) - -
Transfer to / from Stage 3 - - -
Amount written off - - -
Impairment Loss allowance closing balance 9.14 0.40 -
4 (c) (ii) Reconciliation of Impairment Loss allowances in relation to lending as at 31 March 2022 is as foltows;
Amount in (Rs. Lacs)
Particulars Stage 1 Stage 2 Stage 3
{mpalrment Loss allowance opening balance 0.37 - -
New assets orginated / (repaid) [excluding write offs] 3.07 - -
Transfer to / from Stage 1 - - -
Transfer to / from Stage 2 - - -
Transfer to / from Stage 3 - - -
Amount written off - - -
impairment Loss allowance closing balance 3.44 - -
Investments
Amount in (Rs. Lacs)
Particulars As at As at
31-March-2023 31-March-2022
() Mutual Fund
i) Quoted (at fair value through profit and loss account) 235.12 580.08
(Il Debt Securities
i) Quoted (al fair value through profit and loss account) 143.46 300.06
(ll) AIF fnvestments
i Unquoted (at fair value through profit and loss account) 300.00 -
Total (A) 678.58 880.14
(i) Investments outside india - -
(i) Investments in India 678.58 880.14
Total (B) 678.58 880.14
Less: Allowance for Impairment loss (C) - -
Total D= (A}{C) 678.58 880.14
Other financlal assets
Amount in (Rs. Lacs)
Particulars As at As at
31-March-2023 31-March-2022
Other deposits 0.03 0.01
Other receivables 11.79 -
Income receivable on financial assets 3.38 6.49
15.21 6.50
Deffered tax assets (net)
Amount in (Rs. Lacs)
Particulars As at As at
31-March-2023 31-March-2022
Deferred tax assets:
On account of:
Timing difference arising on preliminary expenses (Section 35D on
Income Tax Act 1961) 1.44 1.83
Impairment allowance on investments 2.40 -
Transaction cost on financial assets 1.96 -
Timing difference arising on depreciation 0.30 0.49
Expenses allowable on payment basis (gratuity) .11 -
Less: Deferred tax liabllities:
Fair value gain on investments in debt securities (0.87) {0.02)
Income tax assets (net) 5.34 2,40




Family Home Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

8 Property, plant and equipment

Amount in (Rs. Lacs)

Particulars Computers Office Equipment Total

Gross block

As at 31 March 2021 2.23 0.22 2.45
Additions - - -
Disposals - - -
As at 31 March 2022 2,23 0.22 2.45
As at 31 March 2022 2.23 0.22 2.45
Additions - - -
Disposals - - -
As at 31 March 2023 2,23 0.22 2.45
Accumulated depreciation

As at 31 March 2021 2.08 0.12 2.20
Additions 0.15 0.05 0.20
Disposals - - -
As at 31 March 2022 2.23 0.17 2.40
As at 31 March 2022 2.23 0.17 2.40
Additions - 0.04 0.04
Disposals

As at 31 March 2023 2.23 0.21 2.44
Net Block

As at 31 March 2022 - 0.05 0.05
As at 31 March 2023 - 0.01 0.01

(a) The Company has not revalued any of its Property, Plant and Equipment. :

(b) There was no impairment loss on the property, plant and equipment on the basis of review carried out by the
management in accordance with Accounting Standard (ind AS) — 36 ‘Impairment of Assets’.

9 Intangible Assets

Amount in (Rs. Lacs)

Net block
As at 31 March 2022
As at 31 March 2023

Particulars Intangible assets

Software Total
Gross block
As at 31 March 2021 12.23 12.23
Additions - -
Deductions/adjustments - -
As at 31 March 2022 12.23 12,23
As at 31 March 2022 12.23 12.23
Additions - ~
Deductions/adjustments - -
As at 31 March 2023 12.23 12.23
Depreciation/amottisation
As at 31 March 2021 11.50 11.50
Additions 0.73 0.73
Deductions/adjustments - -
As at 31 March 2022 12.23 12.23
As at 31 March 2022 12.23 12.23
Additions - -
Deductions/adjustments - -
As at 31 March 2023 12.23 12.23

(a) The Company has not revalued any of its Intangible Assets.
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Notes to the financlal statements for the year ended 31 March 2023

Other non financial assets

Amount in (Rs. Lacs

Particulars As at As at
31-March-2023 | 31-March-2022
Prepaid Expense 0.08 -
Balance with Government authorities 9.92 10.12
10.00 10.12

Trade payables

Amount in (Rs, Lacs)

Particulars As at As at
31-March-2023 | 31-March-2022
(i) Total outstanding dues of micro enterprises and small enterprises - -
(ii) Total outstanding dues of creditors other than micro and small enterprises 3.84 0.45
: 3.84 0.45

Following disclosures as required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 has been made 1o the
Company and the same have been relied upon by the auditors:

extent information

available with the

Amount in (Rs, Lacs)

Particulars

‘

As at
31-March«2023

As at
31-March-2022

(i) Principal amount

remaining unpaid to any supplier as at the end of the accounting year -

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year -

(iliy The amount of interest paid by
with the amount of the payment made to the supplier beyond the appointed day during each accounting year.

(iv) The amount of i
during the year) but

{v) The amount of in
(vi) The amount of f
are actually paid to

Medium Enterprise Development Act, 2006

the buyer in terms of section 16 of the Micro, Small and Medium Enterprise Development Act, 2006, along -

nterest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day -
without adding the interest specified under Micro, Small and Medium Enterprise Development Act, 2006.

terest accrued and remaining unpaid at the end of each accounting year; and -
urther interest remaining due and payable even in the succeeding years, until such date when the interest dues as above -
the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the Micro, Small and

Outstanding of Trade Payable from due date of payment

Amount in (Rs. Lacs)

Particulars

As at 31-March-2023

As at 31-March=2022

MSME Others MSMLC

Others

Unbilled

Less than 1 year
1-2 years

2-3 years

Mare than 3 years
Total

- 1.69 -
- 2.15 -

0.45

- 3.84 -

0.45

(a) There are no out

standing of disputed trade payable from MSME or Others, from due date of payment as on 31 March 2023 and 31 March 2022

(b) There are no unbilled disputed dues as on 31 March 2023 and 31 March 2022
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Notes to the financial statements for the year ended 31 March 2023

Barrowings (other than debt securities) (at amortised cost)
Amount in (Rs. Lacs)
Particulars As at As at ]
31-March-2023 | 31-March-2022
(a) Term loans
(i) from NBFC* 1,692.86 -
Total (A) 1,692.86 .
Borrowings in India 1,692.86 -
Borrowings outside India - -
Total (B) 1,692.86 -
Secured 1,692.86 -
Unsecured - -
Total (C) 1,692.86 .

* Term loan from NBFC is repayable in 84 equated monthly instaliments along with interest from the date of first disbursement. The loans are secured by 1st par

way of Hypothecation/ Pledge/ Mortgage over Housing Loan receivables/ Business Assets of the Company with a minimum security cover of 1 times.

The Company has used the borrowings from NBFC for the specific purpose for which it was taken at the balance sheet date.

passu charge by

12 (b) The quarterly returns and / or statements of current assets i.e. identified business assets filed by the Company with NBFC are in agreement with books of accounts and there is no

12 (c

12 (e)

13

14

discrepancies in the same,

The Company Is not declared a wilful defaulter by any bank or financial institution or other lender.
12 (d) The Company has registered the charges towards secured borrowings outstanding as on 31 March 2023. There is no satisfaction of charge pending on secured borrowings which
are repaid during the financial year ended 31 March 2023. The Company did not have any borrowings during the financial year ended 31 March 2022,

Refer Note - 48 for utilisation of borrowed funds.

Other financial liabilities
Amount in (Rs. Lacs)
Particulars As at Asat !
31-March-2023 | 31-March-2022
Employee dues 1,56 0.92
Income received In advance 0.26 -
Other payables 0.80 -
2.62 0.92
Provisions
Amount in (Rs. Lacs)
Particulars As at As at
31-March-2023 | 31-March-2022
Provisions for Employee Benefits
Gratuity (Refer Note - 29) 0.43 -
0.43 .

Other nonfinancial liabilities

Amount in (Rs, Lacs)

Particulars As at As at
31-March=2023 | 31-March-2022
Statutory dues 342 141
3.42 1.41
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Family Fome Pinance Private Limited

Notes to the financial statements for the year ended 31 March 2023

(a) Share Capital

(i) Equity share capital

Amount in (Rs. Lacs)

Particulars As at As at
31-March~2023 31-March-2022

Numbers of shares Amount Numbers of shares Amount
Authorized:
Equity shares of Rs. 10 each 22,000,000 2,200.00 22,000,000 2,200.00
Total 2,200,00 2,200.00
Issued, subscribed and paid-up:
Equity shares of Rs, 10 each fully paid up 20,000,000 2,000.00 20,000,000 2,000.00
Total 2,000.00 2,000.00

(ii) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par va

In the event of the liquidation of the Company,

preferential amounts. The distribution will be in proportion to the number o

lue of Rs.10 per share. Each holder of equity share is entitled to one vote per share.

{1il) Shares held by its holding company (l.e. A. K. Capital Finance Limited):

the holder of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
f equity shares held by the shareholders.

Name of the shareholder

As at

31-March-2023

As at

31-March-~2022

Numbers of shares

Percentage of
shareholding

Numbers of shares

Percentage of
shareholding

A. K. Capital Finance Limited 20,000,000 100.00% 20,000,000 100.00%,
(iv) Details of shareholders holding more than 5% equity shares in the Company :
Name of the shareholder As at As at

31-March-2023 31-March-2022

Numbers of shares

Percentage of
shareholding

Numbers of shares

Percentage of
shareholding

A, K, Capital Finance Limited

20,000,000

100.00%

20,000,000

100.00%,

The is no percentage change in the shareholding of promoters during
During the previous year, the Company had issued 8,990,000 equity s

which would rank pari passu with the existing equity share capital.

(v) Details of shares held by promoters in the company:

the financial year ended 31 March 2023 and 31 March 2022.
hares of face value of Rs.10 per share to its holding company, A. K. Capital Finance Limited

Name of the shareholder As at As at
31-March-2023 31-March-2022
Numbers of shares Percentage of Numbers of shares Percentage of
shareholding shareholding
A. K. Capital Finance Limited 20,000,000 100.00% 20,000,000 100.00%;
(vi) The reconciliation of the number of shares outstanding at the beginning and end of the year:
Particulars As at As at !
31-March-2023 31-March-2022
Shares at the beginning of the year 20,000,000 11,010,000
Add :Shares issued during the year - 8,990,000
Shares at the end of the year 20,000,000 20,000,000




Pamily Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

(b} Other equity
Amountin (Rs. Lacs)

Particulars As at As at
31-March-2023 31-March-2022
Special Reserve
At the beginning of the year 31.52 22.52
Changes in acocunting policy /prior period errors - -
Restated Opening Balance 31.52 22,52
Add: Transfer from retained earning 19.48 9.00
Closing balance of special reserve 51.00 31.52
Security Premium Account
At the beginning of the year 116.87 -
Changes in acocunting policy /prior period errors - -
Restated Opening Balance 116.87 -
Add: Current year addition - 116.87
Closing balance of security premium account 116.87 116.87
Retained Earning
At the beginning of the year 137.14 102.89
Changes in acocunting policy /prior period errors - -
Restated Opening Balance 137.14 102.89
Add: Profit for the year 85.02 43.25
Profit available for appropriation 222.16 146.14
Appropriations:
Transfer to special reserves (19.48) (9.00
Closing balance of retained earnings 202.68 137.14
370.55 285.53

(i) Refer Note - 48

*Special Reserve represents the reserve created pursuant to the National Housing Bank Act, 1987 ("the NHB Act"). In terms of Section 29C(1) of the NHB Act, ¢
Housing Finance Company is required to transfer an amount not less than 20% of its net profit to a reserve fund before declaring any dividend. Appropriation fromr
this Reserve Fund is permitted only for the purpose specified by the RBI,
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Family Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

Fees and commission Income

Amount in (Rs. Lacs)

Particulars Far the year ended For the year ended
31-March-2023 31-March-2022
Fees income - 3.23
Other charges recovered 0.07 -
0.07 3.23

Net gain on fair value changes

Amount in (Rs. Lacs)

Particulars Far the year ended For the year ended
31-March-2023 31-March-2022

Net gain/(loss) on investments at fair value through profit and loss

- Realised 25.83 22.16

- Unrealised 3.48 0.06
29.29 22,22

Additional Information :

Profit on sale of Investments (actual) (A) 25.89 21.99

Net gain/(loss) on investments due to fair value change (B)

- Realised (0.08) 0.17

- Unrealised 3.46 0.06
29.29 22,22

Other income

Amount in (Rs. Lacs)

Particulars For the year ended For the year ended
31-March-2023 31-March-2022
Interest on income tax refund 0.06 -
0.06 -

Finance cost

Amount in (Rs. Lacs)

Particulars For the year ended For the year ended
31-March-2023 31-March-2022
Interest on borrowings 56.93 -
Interest on income tax 0.69 0.74
57.62 0.74

Employee benefits expenses

Amount in {Rs, Lacs)

Particulars Far the year ended For the year ended
31-March-2023 31-March-2022
Salaries and wages 37.81 23.98
Gratuity 0.43 -
Employers contribution to provident fund 1.75 0.43
Staff welfare expenses 0.02 -
40.01 24.41

Other expenses

Amount in (Rs. Lacs)

Particulars For the year ended For the year ended
31-March-2023 31-March-2022
Rent, rates and taxes 0.09 0.09
Auditor's remuneration 1.50 0.20
Selling expenses 0.17 -
Communication costs 0.03 0.02
Support service expenses 6.00 -
Conveyance expenses 5.86 1.88
Travelling expenses 0.98 -
Collection and sourcing fees 5.27 -
Legal and Professional charges 3.34 12.05
Miscellaneous expenses 1.70 0.46
24.94 14.70
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Notes to the financial statements for the year ended 31 March 2023

Segment Reporting
The Company's main business is financing by way of foans for the purchase or construction of residential houses, Loans against property,

construction of real estate and certain other purposes, in India. All other activities of the Company revolve around the main business. As

such, there are no separate reportable segments, as per the Indian Accounting Standard (Ind AS) 108 on ‘Segment Reporting'.

Related party disclosures:
Ind AS 24 defines a related party as a person or entity that is related to the reporting entity and it includes (a) a person or @ close member of

that person's family if that person: (i) has control or joint control over the reporting entity; (ii) has significant influence over the reporting entity;
or (lii) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity. (b) An entity is related to the
reporting entity if any of the following conditions apply; (i) The entity and the reporting entity are members of the same group. (i) One entity is
an associate or joint venture of the other entity. (iii) Both entities are joint ventures of the same third party. (iv) One entity is a joint venture of
a third entity and the other entity is an associate of the third entity, (v) The entity is a post-employment benefit plan for the benefit of
employees of either the reporting entity or an entity related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring
employers are also related to the reporting entity.(vi) The entity is controlled or jointly controlled by a person identified in (a).(vii) A person
identified in (a) (i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the
entity).

Related party relationships:

Ultimate holding Company
A. K. Capital Services Limited

Holding Company
A. K. Capital Finance Limited

Fellow subsidiary
A. K, Stockmart Private Limited

Key managerial personnel

Ms. Annu Garg - Director

Mr. Ajay Tendulkar - Chief Executive Officer
Mr. Mahesh Bhootra - Chief Finance Officer
Mr. Govind Lalwani - Company Secretary

Notes:
The related party relationships have been determined on the basis of the requirements of the Indian Accounting Standard (AS) - 24 ‘Related
Party Disclosures’ and the same have been relied upon by the auditors.

The relationship as mentionned above pertains to those related parties with whom transactions have taken place during the year except, in
which case the relationship has been mentioned irrespective of the transaction with the related parties.
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Notes to the financial statements for the year ended 31 March 2023

i  Details of Transactions with Related Parties are given as under:

Disclosure in respect of transactions which are more than 10% of the total transactions of the same type during the year is as under:

Amount in (Rs, Lacs)

Particulars

For the year
ended
31-March-2023

For the
year ended
31-March-2022

A) | Transaction with related parties:
Demat Charges
A. K. Stockmart Private Limited

Key managerial remuneration
Short term benefits

Support Services
A. K. Capital Finance Limited

Loan taken
A, K. Capital Finance Limited

Repayment of Loan taken
A. K. Capital Finance Limited

Interest paid on loan taken
A, K. Capital Finance Limited

Purchase of Securities (exluding accrued interest)
A, K. Capital Services Limited

Sale of Securities (exluding accrued interest)
A. K. Capital Finance Limited

Issuance of equity share capital (including securities premium of Rs.116.87 lakhs)
A. K. Capital Finance Limited

0.03

34.23

6.00

1,800.00

107.14

56.93

0.02

23.98

170.15

341.88

1,015.87

Amount in (Rs. Lacs)

Particulars

As at
31-March-2023

As at
31-March-2022

8) | Balances with related parties:
Loan outstanding
A. K. Capital Finance Limited

1,692.86

Notes:
(i) Transaction amount is excluding taxes wherever applicable
(i) Reimbursement of expenses has not been considered for above disclosute.



26

Family Fome Finance Drivate Limited

Notes to the financial statements for the year ended 31 March 2023

Financial instruments

The risk management policies of the Company are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities.

The Management has overall responsibility for the establishment and oversight of the Company's risk management framework. In
performing its operating, investing and financing activities, the Company is exposed to the Credit risk, Liquidity risk and Market risk.

The carrying value and fair value of financial instrument by categories as of 31 March 2023 were as follows:

Amount in (Rs. Lacs)

Particulars At amortised cost At Fair value Total carrying value Total fair value
through profit and
loss

Assets:

Cash and cash equivalents 48.59 - 48.59 48.59
Loans 3,324.48 - 3,324.48 3,324.48
investments - 678.58 678.58 678.58
Other financial assets 11.82 3.39 15.21 15.21
TOTAL 3,384.89 681.97 4,066.86 4,066.86
Liabilities:

Trade and other payables 3.84 - 3.84 3.84
Borrowings (other than debt securities) 1,692.88 - 1,692.86 1,692.86
Other financial liabilities 2.62 - 2.62 2.62
TOTAL 1,699.32 - 1,699.32 1,699.32

The carrying value and fair value of financial instrument by categories as of 31 March 2022 were as follows:

Amount in (Rs. Lacs)

Particulars At amortised cost At Fair value Total carrying value Total fair value
through profit and
" loss

Assets:

Cash and cash equivalents 20.06 - 20.06 20.06
Loans 1,373.98 - 1,373.98 1,373.98
Investments - 880.14 880.14 880.14
Other financial assets 0.01 6.49 6.50 6.50
TOTAL 1,394.05 886.63 2,280.68 2,280.68
Liabilities:

Trade and other payables 0.45 - 0.45 045
Other financial liabilities 0.92 - 0.92 0.92
TOTAL 1,37 - 1.37 1.37
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27 Risk management
Financial risk management

The risk management policies of the Company are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities.

The Management has overall responsibility for the establishment and oversight of the Company's risk
management framework,

In performing its operating, investing and financing activities, the Company is exposed to the Credit risk,
Liquidity risk and Market risk.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk; interest rate risk, currency risk and
other price risk, such as equity price risk and commaodity risk. Financial instruments affected by market risk
include loans and borrowings, deposits and derivative financial instruments.

Credit risk

Revenue/Trade receivables

The Company limits its exposure to credit risk by generally investing in liquid securities and only with
counterparties that have a good credit rating. The Company does not expect any losses from non-
performance by these counter-parties, and does not have any significant concentration of exposures to
specific industry sectors or specific country risks.
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L.oans

Credit risk is controlled by analysing the credit limits and creditworthiness of the customer on a continuous
basis to whom the credit has been granted after obtaining necessary approvals for credit. An impairment
analysis is performed at each reporting date on a individual basis. The Company holds collateral as security
against the loans. The impairment of the credit risk on the loan is carried out through a detailed ECL model.
The ECL model provides for the ECL on a 12 month ECL basis for standard to stage 1 Assets whereas the
same is calculated based on a lifetime ECL for stage 2 & 3 level assets. The ECL is calculated based on a
probability default (PD)X exposure at default (EAD) X (Loss given default X discount rate - LGD)). The
Company calculates the PD by taking into account the past historical trends of the portfolio and its credit
performance based on a homogenous charateristic of the underlying portfolio. This is calculated based on a
12 month PD perspective. In case of Impaired assets where lifetime PD is applied, the PD is extrapolated to
take into account the probability of default over the life time of asset.

a) The following table gives details in respect of fees and income from loans generated from top customer

and top 5 customers:
Amount in (Rs. Lacs)

For the year ended For the year ended
Particulars 31-March-2023 31-March-2022
Revenue from top customer 3.01 3.48
Revenue from top 5 customers 11.89 8.96

Exposure to credit risk
Financial assets for which loss allowance is measured using expected credit loss model:

Amount in (Rs. Lacs)

Particulars As at As at
31-March-2023 31-March-2022

Financial assets

Loans 3,334.02 1,377.42

At end of the year 3,334.02 1,377.42

The Company's exposure to customers is diversified and no single customer contributes to more than 15%
of outstanding loans which are measured at amortised cost as at 31 March 2023 and 31 March 2022,

The Company has used a practical expedient by computing the expected credit loss allowance for Loans
and advances taking into account historical credit loss experience.

Balances with banks and other financial assets:

The Company held cash and cash equivalents of Rs. 48.59 lacs as at 31-March-2023 (as at 31-March-
2022: Rs.20.06 lacs). The cash and cash equivalents are held with banks with good credit ratings. Also, the
Company invests its surplus funds in Liquid Mutual Fund, which carry no / low mark to market risks for short
duration and therefore, does not expose the Company to credit risk.

For banks only high rated banks/institutions are accepted. The Company holds cash and cash equivalents
with bank, which are having highest safety ratings based on ratings published by various credit rating
agencies. The Company considers that its cash and cash equivalents have low credit risk based on
external credit ratings of the counterparties.

For other financial assets, the Company assesses and manages credit risk based on reasonable and
supportive forward looking information. The Company does not have significant credit risk exposure for
these items.

The Company limits its exposure to credit risk by generally investing in liquid securities and only with
counterparties that have a good credit rating. The Company does not expect any losses from non-
performance by these counter-parties, and does not have any significant concentration of exposures 1o
specific industry sectors or specific country risks.
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Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates.

The Company has interest rate risk exposure mainly from changes in rate of interest on borrowing, loans
and securities. The following table analyse the breakdown of the interest bearing financial assets and

liabilities by type of interest rate:

Amount in (Rs. Lacs)

Particulars “As at As at
31-March-2023 31-March-2022
Financial assets
Interest bearing
- fixed interest rate
Loans 1,411.62 1,377.42
Investments 143.46 300.06
- floating interest rate
Loans ' 1,922.40 -
Non interest bearing
Investments 535.12 580.08
Cash and cash equivalents 48.59 20.06
Other financial assets 15.21 6.50
Financial liabilities
Interest bearing
- floating interest rate
Borrowings 1,692.86 -
Non interest bearing
Trade payables 3.84 0.45
Other financial liabilities 2.62 0.92

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that
portion of loans and borrowings affected, after excluding the credit exposure for which interest rate swap
has been taken and hence the interest rate is fixed, With all other variables held constant, the Company's
profit before tax is affected through the impact on floating rate borrowings, as follows:

Amount in (Rs. Lacs)

Particulars kAs at As at
31-March-2023 31-March-2022
Increase in basis points 50.00 50.00
Effect on profit before tax (Rs. Lacs) 1.15 -
Decrease in basis points 50.00 50.00

Effect on profit before tax (Rs. Lacs)

(1.15)
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Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses.
The Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its
liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including debt from NBFC at an optimised cost.

The Company's maximum exposure to liquidity risk for the companents of the palance sheet at 31 March 2023 and 31 March 2022 is the carrying amounts, The
liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The Company's major financial liabilities include term loans with maturity
profile ranging between 0 to 7 years, The average credit period taken to settle trade payables is about 15 days. The other payables are with short-term durations.

The following table analysis undiscounted financial liabilities by remaining contractual maturities:

Amount in (Rs. Lacs)

Particulars On demand l.ess than 3 3 to12 months 1to 5 years >5 years
months

As at 31 March 2023
Borrowings (other than debt securities) - 97.31 285.08 1,327.87 414.65
Trade and other payables - 3.84 - - -
Other financial liablities - 2.62 - - -

- 103.77 285,08 1,327.87 414.65
As at 31 March 2022
Trade and other payables 0.45 - - -
Other financial liablities - 0.92 - - -

- 1.37 - . -

Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other aquity reserves attributable to the
equity holders of the parent. The primary objective of the Company's capital management is to maximise the shareholder value. The Company manages its
capital structure and makes adjustments in fight of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the

capital structure, the Company may adjust
capital using a gearing ratio, which is net

the dividend payment o sharehclders, return capital to shareholders or issue new shares, The Company monitors
debt divided by total capital plus net debt. The Company's policy is to keep optimum gearing ratio. The Company

includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

Amount in (Rs. Lacs)

Particulars As at As at
31-March-2023 31-March-2022
Borrowing (other than debt securities) 1,692.86 -
Trade payables 3.84 0.45
Other financial liabilities 2.62 0.92
Net debt (A) 1,699.32 1.37
Equity share capital 2,000.00 2,000.00
Other equity 370.55 285.53
Total member's capital (B) 2,370.55 2,285.53
Capital and net debt (C=A+B) 4,069.87 2,286.90
Gearing ratio (%) (A/C) 41.75 0.06

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to
the interest-bearing loans and borrawings that define capital structure requirements. Breaches in mesting the financial covenants would permit the NBFC to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the aforesaid financial period.
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28 Fair Value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The following table presents fair value hierarchy of assets measured at fair value on a recurring basis as of 31 March 2023:

Amount in (Rs. Lacs)

. As at Fair value measurement at end of the reporting year using |
Particulars
31-March-2023 Level | Level 2 Level 3
Financial assets:
Investments 678.58 235.12 443.46 -

The following table presents fair value hierarchy of assets measured at fair value on a recurring basis as of 31 March 2022:

Amount In (Rs, Lacs)

Particulars As at Fair value measurement at end of the reporting year using
31-March-2022 Level | Level 2 Level 3
Financial assets:
Investments 880.14 580.08 300.06 -

Description of techniques and valuation inputs used for Level Il and Level il hierarchy are under:

Assets class

Fair value hierarchy

Valuation techniques and inputs

Debt instruments, Government securities,
commercial paper and state development
loan measured at FVTPL

Level ||

Valuation techniques and inputs in order of first preference are as
under:

1.Cost of securities only if the securities are allotted within last 20
days or purchased within 7 days from the measurement date or,
latest traded price reported on recognised stock exchange or
settlement house close to measurement date i.e. in the range of 0-7
days, whichever is later.

2. Weighted average (appropriate weight considered by the
company) of;

-Future cash flows which are discounted using a discount rate
arrived at by adding the spread provided by FIMMDA and

-Latest subsequent traded price reported on recognised stock
exchange or settlement house close to measurement date i.e. in
the range of 0-7 days.

3.Future cash flows are discounted using a discount rate arrived at
by adding the spread provided by FIMMDA or other approved
agencies and annualised government security yield provided by
regulatory authorities.

Unquoted equity instruments measured at
FVOCI

Level llI

Based on unobservable inputs which generally approximates to the
carrying value of the investments unless significantly impaired. Fair
value has been considered Nil for significantly impaired
investments. Sensitivity change in the unobservable input does not
have a significant impact in its value and accordingly, sensitivity
disclosure is not given.

The management assessed that cash and cash equivalents, bank balances other than cash and cash equivalents and other financial
asset approximate their carrying amount largely due to short term maturity of these instruments.
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29 Employee benefit obligation

A. Defined contribution plans

The following amount recognized as an expense in statement of profit and loss on account of provident fund and other funds.
There are ho other obligations other than the contribution payable to the respective authorities.

Amount in (Rs. Lacs)

Particulars

For the year ended
31-March-2023

For the year ended
31-March-2022

Contribution to provident fund

1.75

0.43

B. Defined benefit plans

The Company has a unfunded defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972.
Under the Act, employee who has completed five years of service is entitled to specific benefit. The level of benefits provided

depends on the member's length of service and salary at retirement age. Ever

y employee who has completed five years or

more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service as per the
provision of the Payment of Gratuity Act, 1972 with total ceiling on gratuity of Rs.20.00 Lacs (for the year ended 31-March-2022 -

Rs 20.00 Lacs)

The following tables summaries the components of net benefit expense recognised in the statement of profit and loss and the

Amount in (Rs, Lacs)

Particulars

For the year ended/
As at

For the year ended/
As at
31-March-2022

(a) Statement of profit and loss

Net employee benefit expense recognised in the employee cost
Current service cost

Past service cost

Interest cost on defined benefit obligation

(Gain) / losses on settlement

Total expense charged to profit and loss account (included in salaries,

(b) Amount recorded in Other Comprehensive income (OCI)

Opening amount recognised in Other Comprehensive Income outside
Remeasurement during the period due to :

Actuarial loss / (gain) arising from change in financial assumptions
Actuarial loss / (gain) arising from change in demographical assumptions
Actuarial loss / (gain) arising on account of experience changes

Amount recognised in Other Comprehensive Income (B)

Gratuity expense recognised in the statement of profit and loss and Other
Comprehensive Income (A+B)

(c) Reconciliation of net liability / asset

Opening defined benefit liability / (assets)

Expense charged to profit & loss account

Amount recognised in outside profit and loss account
Benefit paid

Closing net defined benefit liability / (asset)

31-March-2023

0.27
0.16

0.43

0.43

0.43




29 Employee Benefit Obligation (continued)

Amount in (Rs. Lacs)

Particulars

For the year ended/
As at
31-March-2023

For the year ended/
As at
31-March-2022

(d) Movement in benefit obligation and balance sheet

Opening defined benefit obligation

Current service cost

Past service cost

Interest on defined benefit obligation

Remeasurement during the period due to :

Actuarial loss / (gain) arising from change in financial assumptions
Actuarial loss / (gain) arising from change in demographic assumptions
Actuarial loss / (gain) arising on account of experience changes
Benefits paid / payable

Closing defined benefit obligation [liability / (asset)] recognised in balance
sheet

0.27
0.16

(e) The principal assumptions used in determining gratuity benefit obligation for the company's plans are shown below:

Mortality pre-retirement

Indian Assured
Lives Mortality
(2012-14)

Particulars For the year ended For the year ended
31-March-2023 31-March-2022
Discount rate 7.52% -
Expected rate of return on plan assets (p.a.) -
Salary escalation rate (p.a.) 5.00% -
Withdrawal rate -
Upto 30 Years 3.00% -
Upto 31-44 Years 2.00% -
Above 45 Years 1.00% -

(f) A quantitative analysis for significant assumption is as shown below:

Significant Actuarial Assumptions for the determination of the defined benefit obligation are discount frade, expected salary
increase and employee turnover. The sensitivity analysis below, have been determined based on reasonably possible changes of
the assumplions occurring at end of the reporting period , while holding all other assumptions constant. The result of Sensitivity

analysis is given below:
Indian gratuity plan:

Amount in (Rs, Lacs)

Particulars

For the year ended

For the year ended

31-March-2023 31-March-2022
Assumptions -Discount rate
Sensitivity Level (a hypothetical increase / (decrease) by) 0.50% 0.50%
Impact on defined benefit obligation -increase of sensitivity level (0.02) -
Impact on defined benefit obligation -decrease of sensitivity level 0.02 -
Assumptions -Future salary escalations rates
Sensitivity Level (a hypothetical increase / (decrease) by) 0.50% 0.50%
Impact on defined benefit obligation-increase of sensitivity level 0.02 -
Impact on defined benefit obligation-decrease of sensitivity level (0.02) -

The following payments are expected contributions to the defined benefit plant in future years.

Amount in (Rs. Lacs)

Particulars For the year ended For the year ended
31-March-2023 31-March-2022
Within 1-2 year 0.01 -
2-3 year 0.02 -
3-4 year 0.02 -
5-6 year 0.02 -
6-7 year 0.04 -

The average duration of the defined benefit plan obligation at the end of the reporting period is 1.59 years.
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30 Income Tax
The major components of income tax expense for the years are:

Amount in (Rs. Lacs

Particulars

As at
31-March-2023

As at
31-March-2022

Current income tax:

Current income tax charge 30.50 17.05
Adjustments in respect of previous year (0.54) 0.28
Deferred tax:

Relating to origination and reversal of temporary differences (2.94) (1.08)
Income tax expense reported in the statement of profit and loss 27.02 16.25

The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory

income tax rate to profit before taxes is as follows:

Amount in {(Rs. Lacs)

Particulars As at As at
31-March-2023 31-March-2022

Profit before income tax 112.04 59.50
Rate of Income tax 25.17% 25.17%
Computed expected tax expenses 28.20 14,97
Tax effect due to non-deductable expenses 0.17 3.22
Tax effect due to deductable expenses - (1.18)
Other adjustments 0.05 0.04
Adjustments in respect of current income tax of previous year (0.54) 0.28
Tax effect due to recognition / non recognition of deferred tax assets/(liabilities)

(0.86) (1.08)
Incame tax expense reported in the statement of profit and loss 27.02 16,25

The Gross movement in the current income tax asset/(Liability) for the year ended March 31, 2023 and March 31, 2022 is as

follows:

Amount in (Rs. Lacs)
Particulars As at As at

31-March-2023 31-March-2022

Net current income tax asset/(liability) at the beginning (4.94) (3.62)
income tax paid 27.10 16.75
Current tax expenses (30.50) (17.05)
Interest on income tax (0.69) (0.74)
Excess short provision of earlier year 0.54 (0.28)
Net current Income tax asset/(liability) at the end (B.49) (4.94)

The balance comprises temporary différences attributable to the below items and corresponding movement in deferred tax

liabilities / assets:

Amount in (Rs. Lacs)

Particulars ~ Asat As at
31-March-2023 __31-March-2022
Net deferred tax asset/(liability) at the beginning of the year 2.40 1.32
Disallowance of share issue expenses (0.49) 1.23
Property plant and equipments (0.19) (0.09)
Expenses allowable on payment basis {gratuity) 0.1 -
Transaction cost on financial assets 1.96 -
Impairment of financial instruments 2,40 -
Fair value gain on investments in debt securities (0.85) (0.06)
Net current income tax asset/(liability) at the end 5.34 240
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31 Disaggregated revenue information
The table below represents disaggregation of the Company's revenue from contracts with the customers. The Company believes
that this disaggregation best depicts how the nature, amount, timing and uncertainty of its revenues and cash flows are affected by

industry, market and other economic factors.

Amount in (Rs, Lacs)

Particulars

For the year ended
31-March-2023

For the year ended
31-March-2022

Type of goaods or service
Fees and commission Income
Total revenue from contracts with the customers

Geographical markets

~India

-Outside India

Total revenue from contracts with the customers

Relation with customer

-Non related party

-Related Party

Total revenue from contracts with the customers

Timing of revenue recognition
-Service transferred over a period of time
-Service transferred over a point of time

Total revenue from contracts with the customers

0.07
0.07

0.07

0.07

0.07

0.07

0.07
0.07

3.23
3.23

3.23

3.23

3.23

3.23

3.23

3.23

Geographical revenue is allocated based on the location of the services.

32 (a) Disclosure on Principal Business Criteria:
For the year ended 31-March-2023
Criteria-l NBFC % Limit
Financial Asstes/ Total Assets (net of Intangible Assets) (IIIV) 98.43 > 50%
Income from Financial Assets/Gross Income (VII/VII) 99.98 > 50%
Criteria-ll HFC % Limit
Housing Finance/ Total Assets (net of Intangible Assets) (VAV) 81.67| >55%
Housing Finance for Individual/Total Assets (net of Intangible Assets) (VI/IV) 81.67 >45 %
For the year ended 31-March-2022
Criteria«<l NBFC % Limit
Financial Asstes/ Total Assets (net of Intangible Assets) (I/IV) 98.58 > 50%
Income from Financial Assets/Gross Income (VIIVIH) 100.00 > 50%
Criteria-ll HFC Y% Limit
Housing Finance/ Total Assets (net of Intangible Assets) (V/IV) 60.06 >50 %
Housing Finance for Individual/Total Assets (net of Intangible Assets) (VI1V) 60.06 >40 %
. Amount in (Rs. Lacs)
Sr, No {Particulars As at As at
31-March~2023 31-March-2022
I Financial Assets (Refer Note-1 below) 4018.,27 2260.62
] Total Assets 4082.21 2293.25
Il {Intangible Assets (All Intangible Assets) - -
IV [Total Assets (net of Intangible Assets) 4082.21 2293.25
V  |Housing Finance 3334.02 1377.42
VI |Housing Finance for Individual 3334.02 1377.42
Amount in (Rs. Lacs)
Sr. No |Particulars For the year ended For the year ended
31-March-2023 31-March-2022
VIl lIncome from financial assets {Refer Note-2 below) 240.69 103.36
VIl |Gross Income 240.75 103.36
Note:
1 Cash/Bank Balance and Investments in fixed deposits cannot be treated as "financial assets"

2 Interest income on fixed deposits cannot be treated as "income from financial assets"
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Disclosure in pursuance Para No 16 of Non-Banking Financial Company- Housing Flnance Company (Reserve Bank) Directions, 2021

As at 31-March-2022

Particulars As at 31-March-2023
Amount in (Rs. Crores) Amaunt in (Rs. Crores)
Liability side Amount outstanding Amount overdue Amount Amount overdue
Loans and advances availed by the HFC inclusive of Interest
accrued thereon but not paid:
(a) Debentures
: Secured Nil Nit Nil Nil
: Unsecured Ni Nif Nil Nil
(b) Deferred credits Ni Nij Nil Nil
{(c) Term loans Ni Nil Nij Ni
{d) Inter-coporate loans and borowings 16.93 Nil Nil Nil
(e) Commeroial paper Nil Nil Nit Nil
(f) Public deposits Nil Nil Nil Nil
(g) Others (specify nature) Nil Nif Nil Nil
Break-up of (1)(f) above (Outstanding public deposits inclusive
of interest accrued thereon but not paid):
(a) In the form of Unsecured debentures Nil Nil Nit Nil
(b In the form of partly secured debentures i.e. debentures where
there is a shortfall in the value of security Nil Nit Nil Nil
(¢) Other public deposits Nil Nil Nil Nil

Amount in (Rs. Crores

Asset side

As at
31-March-2023

As at
31-March-2022

lAmount outstanding

Amount outstanding

Break-up of Loans and Advances including bills receivables
{other than those included in (4) below]:

(a) Secured 33.34 13.77
{b) Unsecured Nil Nil
Break up of Leased Assets and stock on hire and other assets As at As at
counting towards asset financing activities 31-March-2023 31-March-2022
(a) Lease assets including lease rentals under sundry debtors
(i) Financial lease Not applicable Not applicable

(i) Operating lease

Not applicable

Not applicable

{b) Stock on hire including hire charges under sundry debtors

(i) Assets on hire

Nat applicable

Not applicable

(i) Repossessed Assets

Not applicable

Not applicable

(c) Other loans counting towards asset financing activities

(i) Loans where assets have been repossessed

Not applicable

Not applicable

(i} Loans other than (a) above

Not applicable

Not applicable

Amount in (Rs. Crores

Break-up of Investments

lAs at 31-March-2023

As at 31-March-2022

lAmount outstanding

Amount outstanding

Current Investments

(a) Quoted:
(i) Shares
(1) Equity Nil Nil
(2) Preference Nil Nil
(i) Debentures and bonds 1.44 3.00
(i} Units of mutual funds 2.35 5.80
(iv) Government securities Nil Nil
(v) Others (Please specify) Nil Nil
(b) Unquoted:
(i) Shares
(1) Equity Nil Nif
(2) Preference Nil Nil
(i} Debentures and bonds Nil Nil
(iii} Units of mutual funds Nif Nil
(iv) Government securities Nil Nil
(v) Others - Units of AlF 3.00 Nif
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32 (b) Disclosure In pursuance Para No 16 of Non-Banking Financial Company- HousIng Finance Company (Reserve Bank) Directions, 2021

6

Amount in (Rs. Crores

Break-up of Investments IAs at 31-March-2023 {As at 31-March-2022
IAmount outstanding |Amount outstanding
Long Term Investments
(a) Quoted:
(i) Shares
(1) Equity Nil Nil
(2) Preference Nit Nil
(i) Debentures and bonds Nit Nil
(i1} Units of mutual funds Nil Nif
(iv) Government securities Nif Nit
(v) Others (Please specify) Nit Nil
(b) Unquoted:
(i) Shares Nit Nit
(1) Equity Nit Nil
(2) Preference Nil Nil
(i) Debentures and bonds Nil Nil
{iii) Units of mutual funds Nil Nil
(iv) Government securities Nil Nil
(v) Others (Please specify) Nil Nil

Borrower group-wise classification of assets financed as In (3) and (4) above:

Amount in (Rs. Crores)
As at 31-March-2023

Category Amount Net of Provisions
Secured Unsecured Total
1. Related Parties
(a) Subsidiaries Nil Nil Nil
(b) Companies in the same group Nil Nil Nil
(c) Other related parties Nil Nil Nil
2. Other than related Parties 33.34 Nil 33.34
Total 33,34 Nil 33,34
Refer note no. 1 below

Borrower group-wlse classification of assets flnanced as in (3) and (4) above:

As at 31-March-2022

Amount in {Rs. Crores)

Category Amount Net of Provisions
Secured Unsecured Total
1. Related Parties
(a) Subsidiaries il Nil Ni
{b) Companiss in the same group il Nil Nil
(c) Other related parties il Nil Nil
2, Other than related Parties 13.77 Nil 13.77
Total 13.77 Nil 13.77

Refer note no. 1 below

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted) :

Amount in (Rs. Crores)

Category As at 31-March-2023 As at 31-March-2022

Market Value / Break Book Value Market Vatue / Book Value
up or fair value or (Net of Provisions) Break up or fair [ (Net of Provisions)
NAV value or NAV
1. Related Parties

(a) Subsidiaries Nil Nil Nil Nil
(b) Companies in the same group Nil Nil Nil Nif
(c) Other related parties Nil Nil Nil Nif
2, Other than related Parties 6.79 6.79 8.80 8.80
Total 6.79 6.79 8.80 8.80

* As per Accounting Standard notified by Gentral Government of India

Other information

(Refer note no. 2 below)

Amount In (Rs. Crores)

As at As at

Paticulars 31-March-2023 31-March-2022
(i) Gross Non-performing Assets

(a) Related parties Nit Nil

(b) Other than related parties Nif Nil
(ii) Net Non-performing Assets

(a) Related parties Nit Nil

(b) Other than related parties Nit Nil
(iii} Assets acquired in satisfaction of debt Nil Nil

Notes:

1 Provisloning norms shall be applicable as prescribed in Non-Banking Financial Company- Housing Finance Company (Reserve Bank) Directions, 2021,

2 All Accounting Standards notified by Central Govemment of Indla and Guldance Notes Issued by ICAI are applicable Including for valuation of Investments and other assets as
also assels acquired in salisfaction of debt, However, markel value in respecl of quoted inveslments (exceplt Debenlures and Government Securilies are valued at cost as the
market value is not available) and break up/ fair value/ NAV in respect of unquoted investments has been disclosed irrespective of whether they are classified as {ong term or

3 The financial information in the above disclosure as required in terms of Regulation No 16 of Non-Banking Financial Company- Housing Flnance Company (Reserve Bank)
Directions, 2021 as on 31 March 2023 are based on the IND AS financial stalements for the year ended 31 March 2023
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33 Disclosure in pursuance Para No 16 of Non-Banking Financial Company- Housing Finance Company (Reserve Bank) Directions, 2021.

Amount in (Rs. Crores)

1 Capital

Particulars As at As at
31-March-2023 31-March-2022

(1) CRAR (%) 122,40 165.68
(i) CRAR - Tier | Capital (%) 121.91 165.43
(iii) CRAR - Tier Il Capital (%) 0.49 0.25
(iv) Amount of subordinated debt raised as Tier- Il Capital - -
(v) Amount raised by Issue of Perpetual Debt Instruments - -

2 Reserve Fund u/s 29C of NHB Act, 1987 Amount in (Rs, Crores)

Particulars As at As at

31-March-2023

31-March-2022

Balance at the beginning of the year

a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987

0.32

b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the
purposes of Statutory Reserve under Section 29C of the NHB Act, 1987

c) Total

Addition/ Appropriation/ Withdrawal during the year

Add:

a) Amount transferred u/s 29C of the NHB Act, 1987

b) Amount of special reserve u/s 36(1)(viil) of Income Tax Act, 1961 taken into account for the
purposes of Statutory Reserve under Section 29C of the NHB Act, 1987

Less:

a) Amount appropriated from the u/s 29C of the NHB Act, 1987

b) Amount withdrawn from the special reserve u/s 36(1)(vill} of Income Tax Act, 1961 taken Into
account which has been taken into account for the purpose of provision u/s 29C of the NHB Act,
1987

Balance at the end of the year

a) Amount appropriated from the u/s 29C of the NHB Act, 1987

0.32

b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the
purposes of Statutory Reserve under Sectlon 29C of the NHB Act, 1987

¢) Total

0.32

w

Investment

Amount in (Rs. Crores)

Particulars

As at
31-March-2023

As at
31-March-2022

|Value of Investments

(i) Gross value of investments

(a) In India

(b) Outside India

(ii} Provisions for Depreciation

(a) in India

(b) Qutside India

{iii) Net value of investments

(a) In India

(b) Outside India

Movement of provisions held towards depreciation on investments

Opening balance

Add: Provisions made during the year

Less: Write-off / Written-bank of excess provisions during the year

Closing balance

4 Derivatives
The Company did not have any transactions In Derlvatives.

5 Securltisation- Deleted
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33 Disclosure in pursuance Para No 16 of Non-Banking Financial Company- Housing Finance Company (Reserve Bank) Directions, 2021,
7 Exposures

A. _Exposures to real estate sector (Rs. In Crores)

Category As at 31-March-2023 | As at 31-March-2022

a) [Direct exposure

(i) Residential mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or 33.34 13.77
that is rented;

(ii) Commerclal Real Estate -

Lending secured by mortgages on commercial real estate’s (office buildings, retail space, multipurpose
commercial premises, multi-family residential buildings, multi-tenanted commercial premises, industrial or - -
warehouse space, hotels, land acquisition, development and construction, etc.). Exposure would also

(i} Investments in Mortgage Backed Securities (MBS) and securitised exposures -
a. Residential - -
b. Commercial real estate - -
Total Exposure to Real Estate Sector - -

b} |Indirect exposure

(i)

Funded and Non Funded Exposures through Housing Finance Companies (HFCs) - -
Total Exposure to Real Estate Sector -
c) |Direct Investment

i) Commercial Real Estate -

(i) Investments in Mortgage Backed Securities (MBS) and securitised exposures -
a. Residential -
b, Commercial real estate
Total Exposure to Real Estate Sector -
d) lindirect investment
(i) Funded and Non Funded Exposures through Housing Finance Companies (HFCs) - -
Total Investment Exposure to Real Estate Sector -
“Investments Exposure means Investment in Mortgaged Backed Securities and other securitized exposures

B. Exposures to Capital Market (Rs. In Crores)
Particulars ) As at 31-March-2023 | As at 31-March-2022
(i) Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented - -
mutual funds the corpus of which Is not exclusively invested In corporate debt;
(i1) Advances against shares / bonds / debentures or other securities or on ciean basis to individuals for - -

investment in shares (including IPOs / ESOPs), convertible bonds, convertible debentures, and units of
equity-oriented mutual funds

(iii) Advances for any other purposes where shares or convertible bonds or convertible debentures or units of - -
equity oriented mutual funds are taken as primary security;
(iv) Advances for any other purposes to the extent secured by the collateral security of shares or convertible - -

bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary security
other than shares / convertible bonds / convertible debentures / units of equity orfented mutual funds 'does
not full cover the advances

(v) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and - -
market makers;
(vi) Loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or - -
on clean basis for meeting promoter's contribution to the equity of new companies in anticipation of raising

reSouIces:
(vii) Bridge loans to companies against expecied equity flows / issues; - -
{viii) All exposures to Venture Capital Funds/Alternate Investment - -
Funds (both registered and unregistered)*
Total Exposure to Capital Market - -
*For the year ended 31st March 2023, the Company has an investment amounting to Rs.3 Crores in SEBI Registered Alternative Investment Fund - Category {l Debt Fund
as defined in Regulation 2(1)(i) of Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012 and hence not classified under Capital Market

Exposure.
C. Details of financing of parent company products
The Company did not have any financing of parent company's products.
D. Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the HFC

Single Borrower Limit (SGL) / Group Borrower Limit (GBL) has not been exceeded the prudential exposure limits during the year by the Compan

E. Unsecured Advances
The Company does not have any unsecured advances as on 31 March 2023.

m

. Exposure to group companies engaged in real estate business
The Company does not have any exposure to companies engaged in real estate business as on 31 March 2023.
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Disclosure In pursuance Para No 16 of Non-Banking Financial Company- Housing Finance Company {Reserve Bank) Directions, 2021.

Miscellaneous
Registration obtained from other financial sector regulators
There is no other registration obtained from any other financials sector regulators.

Disclosure of Penalties imposed by NHB/RBI and other regulators
There is no penally imposed by NHB/RB| and olher regulators.

Related Party Transactions
All material transactions with related parties are disclosed in Note 25 of the Financial Statements.
The Company have the policy on dealing with Related party Transactions and it is disclosed on group website www.akgroup.co.in

Rating assigned by credit rating agencies and migration of rating during the year
During the current year, the company does not have any rating assigned by credit rating agencies.

Remuneration of Directors
During the year, no sitting fees has been paid, however remuneration of Rs 0.34 Crores has been paid to the directors.

Net Profit or Loss for the year, prior period items and changes in accounting policies
There are no prior period items and change in accounting policies except as reported in the Financlal Statements.

Revenue Recognition
There are no such circumstances In which revenue recognition has been postponed pending the resolution of significant uncertainties.

Indian Accounting Standard 110 and 28- Cansolidated Financlal Statements (CFS)
The Company does not have subsidiary company or associales thus consolidated financial stalements are not applicable to the Company

Addlitional Disclosures

Provisions and Contingencies

(Rs. in Crores)

For the year ended

Break up of 'Provisions and Contingencies’ shown under the head Expenditure in Profit and Loss Account
31.March-2023

For the year ended
31.March-2022

(i) Provisions for depreciation on Investments

(i) Provision towards NPA .

(iiiy Provision made towards income tax (Including Deferred tax and Earller period tax adjustments)* 0.30

0.17

{iv) Other Provision and Conlingencies

(v) Impairment on loans and advances (net) 0.06

0.03

* including recognised in other comprehensive income

(Rs. in Crores)

Break up of Loans & Advances & Provisions thereon Housing

Non-Housing

Standard Assets

For the year ended
31-March.2023

For the year ended
31-March-2022

For the year ended

(a)

[ Total Outstanding Amount

32.84

13.77

31-March-2023 |
0.50

For the year ended
31-March-2022

(b)

{Provisions made

0.10

0.03

Sub-Standard Assets

(a)

| Total Outstanding Amount

(b)

|Provisions made

Doubtful Assets — Category |

(a)

[Tolal Oulstanding Amount

(b)

|Provisions made

Doubtful Assets — Category Il

(a)

[Total Outstanding Amount

(b)

|Provisions made

Doubtful Assets — Category llI

(a) __ |Total Qutstanding Amount

(b) __[Provisions made

Loss Assets

(a) Total Outstanding Amount

(b) Provisions made

Total

(a) __[Total Outstanding Amount

32.84

13.77

0.50

(b) __ [Provisions made

0,10

0.03

Draw Down from Reserves
There have been no drawdown from Reserves.
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Notes to the financial statements for the year ended 31 March 2023

Concentration of Deposits, Advances, Exposures and NPAs

(Rs. in Crores

Concentration of Deposits {for deposit taking HFC)

As at
31 March 2023

As at
31 March 2022

Total Deposits of twenty largest depositors

Not Applicable

Not Applicable

Percentage of Deposits of twenty largest depositors ta Total Deposits of the HFC

Not Applicable

Not Applicable

(Rs. in Crores)

Concentration of Advances As at As at
31 March 2023 31 March 2022
Total Advances to twenty largest borrowers 6.04 4,94
Percentage of Advances o twenty largest borrowers to Total Advances of the HFC 18.12% 35.86%
{Rs. in Crores)
Concentration of Exposures As at As at
31 March 2023 31 March 2022
Total Exposure to twenty largest borrawers / customers (Induding interest accrued and due) 6.06 4.94
Percentage of Exposures to twenty largest borrowers / customers o Total Exposure of the HFC on borrowers / customers 18.18% 35.86%
(Rs. In Crores)
Concentration of NPAs As at As at

31 March 2023

31 March 2022

Total Exposure to top four NPA accounts

Sector-wise NPAs

As at
31 March 2023

As at
31 March 2022

Sector

% of NPAs to Total
Advances in that
Sector

% of NPAs to Total
Advances in that
Sector

A, Housing Loans

1. Individuals

2, Builder/project loans

3. Corporates

4, Others (specify)

B, Non-Housing Loans

1. Individuals

2. Builder/project loans

3. Corporates

4. Others (spscify)

Movements of NPAs

{Rs. in Crores)

Particular

As at 31 March 2023

As at 31 March 2022

[0) Net NPAs to Net Advances (%)

(in) Movement of NPA (Gross)

(a) Opening Balance

(b) Additions during the year

0.17

{c) Reductions during the year

10.17)

(d) Closing Balance

(] Movement of Net NPA

{a) Opening Balance

(b) Additions during the year

(c) Reductions during the year

(d) Closing Balance

(iv) Movement of provisions for NPAs {excluding provisions on standard assets)

{a) Opening Balance

(b) Provisions made during the year

0.17

(c) Write-off / write-back of excess provisions

0.17)

(d) Closing Balance

Overseas Assets

During the year, there are no overseas assets.in the Company.

Off-Balance Sheet SPVs sponsored

During the year, there are no off-balance sheet SPVs sponsored by the Company.

Disclosure of Complaints

During the year, there are no Customer Complaints received from any Customers of the company.
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D Diagrammatic representation of group structure:
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34 The following table sets out the disclosure as required by the notification no. RBI1/2021-22/112/DOR.CRE.REC.N0.60/03.10/
001/2021-22 dated 22 October 2021 and RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-2023 dated 19 April 2022 issued by

SECTION|

RBI.

A Exposures

1

Exposures to real estate sector

(Rs. In Crores)

Category

As at 31-March-2023

As at 31-March~-2022

a)

Direct exposure

@

Residential mortgages -

Lending fully secured by mortgages on residential property that is or will be
occupied by the borrower or that is rented; Exposure would also include non-
fund based (NFB) fimits.

33.34

13.77

(i)

Commercial Real Estate ~

Lending secured by mortgages on commercial real estate's (office buildings,
retail space, multipurpose commercial premises, multi-family residential
buildings, multitenanted commercial premises, industrial or warehouse
space, hotels, land acquisition, development and construction, etc.).
Exposture would also include non-fund based limits

{iil)

Investments in Mortgage Backed Securities (MBS) and securitised
exposures -

a. Residential

b, Commercial real estate

Total Exposure to Real Estate Sector

b)

Indirect exposure

@®

Funded and Non Funded Exposures on National Housing Bank and Housing
Finance Companies (HFCs)

33.34

13.77

Total Exposure to Real Estate Sector

Exposures to Capital Market

(Rs. In Crores)

Particulars

As at 31-March-2023

As at 31-March-2022

0]

Direct investment in equity shares, convertible bands, convertible debentures
and units of equity-oriented mutual funds the corpus of which is not
exclusively invested in corporate debt;

(i)

Advances against shares / bonds / debentures or other securities or on clean
basis to individuals for investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of equity-oriented mutual
funds;

(i)

Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as
primary security;

(iv)

Advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or units of
equity oriented mutual funds i.e. where the primary security other than shares
/ convertible bonds / convertible debentures / units of equity oriented mutual
funds 'does not fully cover the advances;

Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stockbrokers and market makers;

(vi) |Loans sanctioned to corporates against the security of shares / bonds / - -
debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising
(vii) [Bridge ioans to companies against expected equity flows / issues; - -
(vii) [Underwriting commitments taken up by the NBFCs in respect of primary - -
issue of shares or convertible bonds or convertible debentures or units of
equity oriented mutual funds
(ix) |Financing to stockbrokers for margin trading - -
(x)  |All exposures to Alternative Investment Funds:
(i) Category | - -
(i) Category II* - -
(iii) Category Hll - -

Total Exposure to Capital Market

*For the year ended 31st March 2023, the Company has an investment amounting to Rs.3 Crares in SEBI Registered Alternative
Investment Fund - Category Il Debt Fund as defined in Regulation 2(1)(i) of Securities and Exchange Board of India (Alternative
Investment Funds) Regulations, 2012 and hence not classified under Capital Market Exposure.
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The following table sets out the disclosure as required by the notification no. RBI/2021-22/112/DOR.CRE.REC.N0.60/03.10/ 001/2021-22
dated 22 October 2021 and RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04,018/2022-2023 dated 19 April 2022 issued by RBI.

3 Sectoral exposure

{Rs. In Crores)

As at As at
31«March-2023 31-March~2022
Sectors Total Exposurs|Gross Percentage of|Total Exposure|Gross NPAs Percentage of Gross
S.No (includes on balance|NPAs Gross NPAs to[{includes on balance[( crore) NPAs to total
sheet and off-balance|( crore) |total exposure in|sheet and off-balance exposure in  that
sheet exposure) that sector sheet exposure) sector
1 Agriculture and Allied - - - - - -
Activities
2 Industry
2.1 - - 0.00% - - 0.00%
2.2 - - 0.00% - - 0.00%
2.3 Others - - 0.00% - - 0.00%
Total of Industry - - 0.00% - - -
(2,142,2+2,342.4)
3 Services
3.1 - - 0.00% - - 0.00%
3.2 - - 0.00% - - 0.00%
3.5 - - 0.00% - - 0.00%
3.6 - - 0.00% - - 0.00%
3.7 - - 0.00% - - 0.00%
3.8 - - 0.00% - - 0.00%
3.9 - - 0.00% - - 0.00%
Total of Services - " 0.00% - - -
(3,143.2+3,3+3.4)
4 Personal Loan - - 0.00% - - 0.00%
5 Others (Housing loans 33.34 - 0.00% 13.77 - 0.00%
& lLoans  against
property)
4 Intra-group exposures
(Rs. In Crores)
Particulars As at As at
31-March-2023 31-March-2022
(i) Total amount of intra-group exposures - -
(i) Total amount of top 20 intra-group exposures - -
(i) Percentage of intra-group exposures to total exposure of the NBFC on borrowers/customers 0.00% 0.00%

5 Unhedged foreign currency exposure
Company does not have any Unhedged foreign currency exposure as at 31 March 2023 and 31 March 2022,
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by RBI,

Family Fome Finance Private Limdited
Notes to the financial statements for the year ended 31 March 2023

34 The following table sets out the disclosure as required by the notification no. RBI/2021-22/112/DOR.CRE.REC.N0.60/03.10/
001/2021-22 dated 22 October 2021 and RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-2023 dated 19 April 2022 issued

C Disclosure of Complaints

1 Summary information on complaints received by the HFCs from customers and from the Offices of Ombudsman

S.no Paticulars For the year | For the year

ended ended
31-March- 31-March-
2023 2022
Complaints received by the HFC from its customers

1 Number of complaints pending at beginning of the year

2 Number of complaints received during the year Nil Nil

3 Number of complaints disposed during the year

3.1 of which, number of complaints rejected by the company

4 Number of complaints pending at the end of the year

Currently, the Company is not included under The Reserve Bank - Integrated Ombudsman Scheme, 2021

2 Top five grounds of complaints received by the HFCs from customers

As at 31-March-2023

S.no Grounds of complaints, (i.e. complaints relating to) Number |Number |% increase/ |Number of Of 5, number
of of decrease in [complaints |of complaints
complai |complai |[the number |pending at pending
nts nts of the end of the|beyond 30
pending |received |complaints |year days
at the during |received
beginnin/the year |over the
g of the previous
year year

() (2) (3) 4) (5) (6)

1

2 Nil

3

As at 31-March-2022

S.no Grounds of complaints, (i.e. complaints relating to) Number Number [% increase/ [Number of Of 5, number
of of decrease in [complaints of complaints
complai [complai |the number |pending at pending
nts nts of the end of the|beyond 30
pending [received [complaints |year days
at the during [received
beginnin|the year |over the
g of the previous
year year

M (2) 3) 4) (5) (6)

1

2 NIL

3
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Family Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023
34 The following table sets out the disclosure as required by the notification no. RB}2021-

22/112/DOR.CRE.REC.N0.60/03.10/ 001/2021.22 dated 22 October 2021 and RBI/2022-23/26
DOR.ACC.REC.N0,20/21.04.018/2022-2023 dated 19 April 2022 issued by RBI.
Section il

2 Committees of the Board of Directors and their composition: Nil.

3  General Body Meetings held during the year

Sr. NO |Type of Meeting Date and Place Special resolutions passed

1 Annual General Meeting Date:September 02,]1. Re-appointment of Ms. Annu Garg (DIN: 07817550) as the Whole-time
2022 Director of the Company,
Place: Mumbai 2. Fixation of remuneration of Mr, Ajay Tendulkar (PAN: ACAPT9123H),

Chief Executive Officer (CEO) of the Company.

3. To approve the borrowing limits of the Board of Directors under Section
180(1)(c) of the Companies Act, 2013 upto INR 50 Crores.

4. Creation of charge / mortgage over the Properties of the Company, both
present and future,in favour of lenders.

4  Details of non-compliance with requirements of the Companies Act, 2013
During the year, the Company has generally complied with the provisions of the Act, Old Act, Rules, Regulations, Guidelines, Standards
under the Companies Act, 2013 and the rules made thereunder.

5 No penalties or stricture are imposed on the Company by Reserve Bank or any other statutory authority.
6 There are no instances of breach of coveant of loan avalied or debt securities issued

7 Divergence in Asset Classification and Provisioning
Below two conditions are not satisfied hence the details of diversions are not required to be disclosed:

{a) No additional provisions have been assessed by RBI exceeding 5 percent of the reported profits before tax and impairment loss on financial
instruments for the year ended 31 March 2023 and 31 March 2022.

(b) During the financial year 2022-23 the NHB conducted and completed its inspection of Company for financial year ending on 31 March 2021, in that
inspection NHB has not identified any additional requirement of Gross NPA for future years
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Family Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

Earnings Per Share:
Particulars For the year For the year
ended ended

31-March-2023 31-March-2022

Profit for the year after tax as per Sattement of Profit and Loss (Rs. in lacs) 85.02 43.25

Weighted average number of equity shares outstanding during the period/year for basic earnings per share

(No.) 20,000,000 14,014,877

Basic and diluted earnings per share (Rs.) 0.43 0.31

Nominal value of share (Rs.) 10 10

There are no Capital / Other Commitments and Contingent Liabilities at 31 March 2023 and 31 March 2022.

Comparison between provisions required under IRACP and impairment allowances made under Ind AS 109 as required by notification DOR

(NBFC).CC.PD.N0.109/22.10.106/2019-20 dated 13 March 2020

Amount in (Rs. Lacs)

Asset Classification as per Asset Gross Carrying Loss Net Carrying Provisions Difference
RBI Norms classification |Amount as perInd| Allowances Amount required as per between Ind AS
as per ind AS AS (Provisions) as IRACP norms 109 provisions
109 required under and JRACP norms
Ind AS 109
) ) (3) 4) (EFEH4) (6) (7) = (4)-(6)

Performing Assets

Standard Stage 1 3,294.36 9.14 3,285.22 8.24 0.90
Stage 2 39.66 0.40 39.26 0.10 0.30

Subtotal 3,334.02 9.54 3,324.48 8.34 1.20

Non Performing Assets

Sub-standard Stage 3 - - - - -

Doubtful - up to 1 year Stage 3 - - - - .

1 to 3 years Stage 3 - - - - -

More than 3 years Stage 3 - - - - -

Subtotal for doubtful - - - - R

Loss Stage 3 - - - - R

Subtotal for NPA - - - - -

Other items such as

guarantees, loan commitments,

otc. which are in the scope of | Stage 1 - - - - -

Ind AS 109 but not covered

under current Income Stage 2 - - - - -

Recognition, Asset

Classification and Provisioning

(JRACP) norms Stage 3 - - - - -

Subtotal - - - - -
Stage 1 3,284.36 9.14 3,285.22 8.24 0.90

Total Stage 2 39.66 0.40 39.26 0.10 0.30
Stage 3 - - - - -

Note:

(i) The assets includes loans and advances only
(ii)

implementation of Indian Accounting Standards,Non-Banking Financial Companies (NBFCs)

In terms of the requirement as per RBI notifications no.RB|/2019-20/170DOR(NBFC).CC.PDN0.109/22.10.106/2019-20 dated 13 March 2020 on
are required to create an impairment reserve for any

shortfall in impairment allowances under Ind AS 109 and Income recognition, Asset Classification and Provisioning (IRACP) Norms (including provision

on standard assets). The impairment allowances under Ind AS 109

standard asset provisioning) as at 31 March 2023 and accordingly, no amount is required to be transferred to impairment reserve.

made by the Company exceeds the total provision required under IRACP (including
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Famdly Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

Disclosures as required by RBI Notification No. RBI/2020-21/16DOR.No.BP.BC/3/21.04.048/2020-21dated 6 August 2020 "Resolution
Framework for COVID-19-related Stress™ read with RBI Notification No. RBI/2021-22/31 DOR.STR.REC.11/21.04.048/2021-22 dated 5 May 2021
"Resolution Framework — 2.0: Resolution of Covid-19 related stress of Individuals and Small Businesses™ (the Notification) are given as

under;
Amount in (Rs. Lacs)

Type of borrower Exposure to Of (A), Of (A) amount Of (A) amount Exposure to
accounts aggregate written off during paid accounts
classified as debt the year by the borrowers classified
Standard that slipped into during the year as Standard
consequent to NPA consequent to
implementation of | during the year implementation of
resolution plan — resolution plan -
Position Position as at the
as at the end of end of this year
the
previous year (A)
Personal Loans Nil Nil Nil Nil Nit
Corporate persons
of which, MSMEs Nil Nil Nil Nil Nil
Others Ni Nil Nil Nil Nil
Total Nil Nil Nil Nil NIl

Disclosures as required by RBI Notification dated 24 September 2021 "Reserve Bank of Indla (Transfer of Loan Exposures) Directions, 2021"
(the Notification) are given as under;

(a) (i) Details of transfer and acquired through assignments in respect of loans not in default during the year ended 31 March 2023
Amount in (Rs, Lacs)

Description Acquired
. Housing Finance

Entity Company (HFC)
Count of loan accounts assigned (in numbers) 113
Amount of loan accounts assigned 2,126.43
Retention of beneficial economic interest (MRR) 15.00%
Weighted average maturity (residual maturity in months) 162.29
Weighted average holding period (in months) 6.00
Coverage of tangible security 100.00%
Rating-wise distribution of rated loans NA

(a) (ii) Details of loans not in default through assighments transferred during the year ended 31 March 2023 - Nil,

(b) The Company has not trasnferred or acquired, any stressed loans during the year ended 31 March 2023,

Code On Social Security, 2020

The Indian Pariiament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and the Rules
thereunder, The Ministry of Labour and Employment has also released draft rules thereunder on 13 November 2020, and has invited suggestions from
the stakeholders which are under active consideration by the Ministry. The Company will evaluate the rules, assess the impact, if any, and account the
same once the rules are hotified and become effective.

The Company does not have any Capital Work in Progress and intangible assets under development.

No proceedings have been initiated during the year or are pending against the Company as of 31 March 2023 for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The Company does not have any transactions with companies struck off under section 248 of Companies Act 2013 or Section 560 of Companies Act
19586, during the financial year ending 31 March 2023 and 31 March 2022,

The Company has complied with the number of layer prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on Number
of Layers) Rules, 2017,

The ratios pertaining to Capital to risk-weighted assets ratio (CRAR), Tier | CRAR and Tier I CRAR have been duly disclosed in Note 33 of the
financial statements. Liquidity Coverage Ratio is not applicable to the Company.

Compliance with approved Scheme(s) of Arrangements: Not Applicable



Family Fome Finance Private Limited

Notes to the financial statements for the year ended 31 March 2023

47 The Company is not required to spend amounts towards Corporate Social Responsilility as it does not fulfill the condition given under section 135 of
the Companies Act, 2013.

48 Utilisation of borrowed funds and share premium

(a) No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries") or provide any guarantee, security or

the like on behalf of the Ultimate Beneficiaries.

(b) No funds (which are material either individually or in the aggregate) have been received by the Company from any person of entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)

or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

49 There were no transactions relating to previously unrecorded income that have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961).

50 The Company does not traded or invested in Crypto Currency or Virtual Currency during the financial year ended 31 March 2023 and 31 March 2022.

51 The Company has been incorporated on 29 June 2017 as a non deposit taking housing finance company. The company was granted certificate of
registration from National Housing Bank on 09 April 2018, As the company's assets size is less than 50 Crores and the company being a non deposit
taking housing finance company the disclosures pursuant to Non-Banking Financial Company- Housing Finance Company (Reserve Bank) Directions,

2021 is not applicable.

52 The Company has not received any intimation from its suppliers regarding their registration under the ‘Micro, Small and Medium Enterprises

Development Act, 2006'. Hence, the disclosure has been made as per information available with the Company.

53 Previous year figures have been regrouped or rearranged wherever considered necessary, 10 conform with the current year's presentation.

Signatures to 1 to 53
As per our report of even date attached

For PYS & COLLP For and on behalf of the Board of Directors of
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Sanjay Kokate Aditi Mittal Annu Garg
Partner Director Director
Membership No. 130007 DIN-00698387 DIN-07817550
AJAY ARUN SR MAHESH
TENDULKAR SHIVPRAKASH
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Ajay Tendulkar Mahesh Bhootra
Chief Executive Officer Chief Finance Officer
GOVIND '
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Govind Lalwani
Company Secretary
Place: Mumbai Place: Mumbai

Date : 16 May 2023 Date : 16 May 2023
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